NEGATIVE: Jones Act
Negative Brief: Jones Act
By “Coach Vance” Trefethen
AFF Plan repeals or weakens the Jones Act. Jones Act requires all ships that move cargo between two US ports to be constructed and registered in the USA and crewed by US citizens.  Example: A ship transporting goods from Shanghai (China) to Los Angeles would not be subject to the Jones Act (any ship could do it).  A ship transporting goods from Los Angeles to Honolulu (Hawaii) would be subject to the Jones Act, so only a few ships could qualify.  This rules out a lot of foreign ships from engaging in transportation of goods between US cities, and in particular it reduces the number of ships that can transport stuff between the US mainland and places like Alaska, Hawaii and Puerto Rico (as well as simply moving stuff between places like Boston and New Orleans).  Key policy issues for the Negative are Affirmative misunderstanding of the statistics on shipping, lost jobs in US shipbuilding, and essential national security of having US-owned ships that can meet shipping needs in war time.
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[bookmark: _Toc138790573]Negative Brief: Jones Act 
[bookmark: _Toc138790574]COUNTER-CRITERION: National Security
[bookmark: _Toc138790575]National Security should be the standard for judging the Jones Act
[bookmark: _Toc485895752]Dr. Daniel Goure 2011. (PhD; Vice President of the Lexington Institute; spent two years as the director of the Office of Strategic Competitiveness in the Office of the Secretary of Defense; served as a senior analyst on national security and defense issues with the Center for Naval Analyses, Science Applications International Corporation, SRS Technologies, R&D Associates and System Planning Corporation) 2011 THE CONTRIBUTION OF THE JONES ACT TO U.S. SECURITY  (accessed 10 Sept 2022) http://www.offshoreinjuries.com/media/pdfs/Contribution-of-the-JonesAct-to-National-Security.pdf 
The relevance of the Jones Act to U.S. national security now and in the future must be judged in light of the continuing threats America faces overseas and this nation’s requirements for naval power and sealift. Also, the relevance of the Jones Act has to be evaluated in the context of the new threat posed by international terrorism.
[bookmark: _Toc138790576]Reasons to Prefer Our Counter-Criterion
1) It’s supported by evidence from a PhD specifically referring in context to the Jones Act
2) National security outweighs. If we lose a war or lose our country or lose American lives to terrorism, that outweighs any benefits offered in today’s round by the Affirmative. Even if they manage to uphold their criterion and win every advantage, they will still lose today’s debate round.
3) We don’t claim this is the only reason to vote Negative - there are lots more reasons besides National Security. It’s just the biggest one and by itself it’s enough to justify a Negative ballot.
[bookmark: _Toc138790577]NEGATIVE PHILOSOPHY
[bookmark: _Toc138790578]Founding Fathers originated the principles of the Jones Act because it’s essential to the nation
[bookmark: _Toc485895753]Samuel Giberga and John Henry Tab Thompson 2015. (Giberga is Executive VP and General Counsel of Hornbeck Offshore Services Inc., owner & operator of one of the largest fleet of Jones Act qualified offshore service vessels supporting offshore energy development. Thompson is a first year law student at Univ. of Chicago Law School) JOURNAL OF MARITIME LAW & COMMERCE, Oct 2015 “We and Mr. Jones: How the Misunderstood Jones Act Enhances Our Security and Economy” (accessed 27 June 2023) http://hornbeckoffshore.com/company/news/sam-giberga-explains-the-jones-act
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[bookmark: _Toc138790579]Hope is not a strategy. But it may be the Affirmative philosophy…
[bookmark: _Toc485895755]Samuel Giberga and John Henry Tab Thompson 2015. (Giberga is Executive VP and General Counsel of Hornbeck Offshore Services Inc., owner & operator of one of the largest fleet of Jones Act qualified offshore service vessels supporting offshore energy development. Thompson is a first year law student at Univ. of Chicago Law School) JOURNAL OF MARITIME LAW & COMMERCE, Oct 2015 “We and Mr. Jones: How the Misunderstood Jones Act Enhances Our Security and Economy” (accessed 10 Sept 2022) http://hornbeckoffshore.com/company/news/sam-giberga-explains-the-jones-act
[image: ]
[bookmark: _Toc138790580]INHERENCY
[bookmark: _Toc138790581]1.  Temporary waivers solve
[bookmark: _Toc138790582]Puerto Rico was granted a Jones Act waiver for LNG to recover from hurricanes
Eric P. Martin 2022 (shipping industry journalist) 17 Oct 2022 "US waives Jones Act again to allow shipment of US LNG to Puerto Rico" (accessed 25 June 2023) https://www.tradewindsnews.com/gas/us-waives-jones-act-again-to-allow-shipment-of-us-lng-to-puerto-rico/2-1-1335986
The US government has issued a second waiver of the Jones Act, this time to deliver a cargo of LNG to the hurricane-battered island of Puerto Rico. US Homeland Security secretary Alejandro Mayorkas said that the waiver of the law was targeted and temporary in an effort to aid Puerto Rico as it continues to recover from Hurricane Fiona.  “In support of the Puerto Rican people as they continue to recover from Hurricane Fiona, I have approved a temporary and targeted Jones Act waiver to address the unique and urgent need for liquified natural gas in Puerto Rico,” he said in a statement.
[bookmark: _Toc138790583] When Puerto Rico needs LNG, they can get it through a waiver without changing the Jones Act
Eric P. Martin 2022 (shipping industry journalist) 17 Oct 2022 "US waives Jones Act again to allow shipment of US LNG to Puerto Rico" (accessed 25 June 2023) https://www.tradewindsnews.com/gas/us-waives-jones-act-again-to-allow-shipment-of-us-lng-to-puerto-rico/2-1-1335986 (brackets added)
[Homeland Security secretary Alejandro] Mayorkas said the law is vital to maintaining the strength of the US shipbuilding and shipping industries. But the Homeland Security Department can issue exemptions for national security reasons when qualifying vessels are not available to meet the law’s requirements. There are no Jones Act-qualified LNG carriers. Although six US-built vessels are operating in international markets, they are all owned by non-US companies and flying foreign flags, data from VesselsValue shows. Puerto Rico governor Pedro Pierluisi said on Twitter that he requested the exemption to allow what he described as an LNG barge from the Dominican Republic. 
[bookmark: _Toc138790584]Status Quo waivers solve without needing a permanent blanket suspension of the Jones Act
Ku'uhaku Park 2022 (President of the American Maritime Partnership) 29 Nov 2022 "A Jones Act Waiver Would Not Reduce New England’s Energy Costs This Winter" https://www.americanmaritimepartnership.com/letters/a-jones-act-waiver-would-not-reduce-new-englands-energy-costs-this-winter/ (accessed 25 June 2023)
There is a well-established legal procedure for waivers of the Jones Act that can be considered if circumstances dictate. There is neither a need for a prospective, blanket waiver of the law, nor is a blanket waiver allowed under U.S. law, as U.S. Energy Secretary Granholm has explained to you. Should a circumstance arise in which a waiver is requested, and it meets the legal criteria for granting such a waiver, the Biden Administration has all of the authorities needed to grant such a waiver. Calls for prospective, blanket Jones Act waivers are detrimental to America and American workers, including New England workers who rank among the top in the United States in per capita domestic maritime industry jobs. Such waivers undermine our national security, which relies on having a readily accessible domestic maritime industry and a pool of American mariners.
[bookmark: _Toc138790585]A/T "Offshore wind blocked" - Turn: Jones Act promotes hiring US crews and boats to build offshore wind
Anthony York 2023 (shipping construction and design consultant; Chief Operating Officer of Brookes Bell. He has a BEng in Naval Architecture from the University of Strathclyde ) 3 July 2023 " The Jones Act and Offshore Wind: The Challenges & Opportunities" (accessed 26 June 2023) https://www.brookesbell.com/news-and-knowledge/article/the-jones-act-and-offshore-wind-the-challenges-opportunities-158414/#:~:text=As%20the%20Jones%20Act%20allows,will%20make%20their%20vessels%20compliant.
Another alternative that is emerging is the use of partnerships to meet the requirements of the Jones Act. As the Jones Act allows vessels to be 25% foreign owned, foreign offshore wind developers are increasingly partnering with U.S. companies to provide the 75% Section, and with U.S. crews that will make their vessels compliant.
[bookmark: _Toc138790586]A/T "Offshore wind blocked" - New Jones Act compliant wind project ships are being built right now
Anthony York 2023 (shipping construction and design consultant; Chief Operating Officer of Brookes Bell. He has a BEng in Naval Architecture from the University of Strathclyde ) 3 July 2023 " The Jones Act and Offshore Wind: The Challenges & Opportunities" (accessed 26 June 2023) https://www.brookesbell.com/news-and-knowledge/article/the-jones-act-and-offshore-wind-the-challenges-opportunities-158414/#:~:text=As%20the%20Jones%20Act%20allows,will%20make%20their%20vessels%20compliant.
As we saw earlier, moves are already being taken (albeit in a limited way) to create Jones Act compliant vessels to facilitate offshore wind project construction and operations. The most advanced of these moves is the construction of the Charybdis. Dominion Energy - the company that commissioned the Charybdis - is not alone in planning Jones Act compliant vessels though. Eneti Inc has announced plans to construct at least one Jones Act compliant WTIV. Meanwhile, a consortium consisting of ONP Management and Renewable Resources International has developed what they are calling ‘FEEDERDOCK’. This will be a Jones Act compliant installation vessel that’ll have the capacity to install 25 MW wind turbines.
[bookmark: _Toc138790587]HARMS / SIGNIFICANCE
1. [bookmark: _Toc138790588]A/T “Declining fleet”
[bookmark: _Toc138790589]Fleet isn’t declining, it’s growing – 40,000 ships now! AFF confuses “US registry endorsement ships” with “Jones Act”
[bookmark: _Toc485895756]Samuel Giberga and John Henry Tab Thompson 2015. (Giberga is Executive VP and General Counsel of Hornbeck Offshore Services Inc., owner & operator of one of the largest fleet of Jones Act qualified offshore service vessels supporting offshore energy development. Thompson is a first year law student at Univ. of Chicago Law School) JOURNAL OF MARITIME LAW & COMMERCE, Oct 2015 “We and Mr. Jones: How the Misunderstood Jones Act Enhances Our Security and Economy” (accessed 10 Sept 2022) http://hornbeckoffshore.com/company/news/sam-giberga-explains-the-jones-act
There are approximately 200 U.S. flag vessels with registry endorsements. On the other hand, there are currently nearly 40,000 Jones Act qualified vessels. Critics of the Jones Act often misunderstand the distinction between these two fleets and cite the declining size of the registry fleet to illustrate the “historic decline” of U.S. shipping as a whole. While the U.S. registry fleet has faced decline for reasons that will not be discussed in this paper, that decline does not characterize the 40,000 vessel strong Jones Act Fleet, which has consistently grown in size and capacity.
[bookmark: _Toc138790590]Jones Act fleet capacity is growing. Example: Hawaii
American Maritime Partnership 2020. (AMP is an association of vessel owners and operators, shipboard and shoreside workers, shipbuilders and repair yards, equipment manufacturers and vendors, dredging and marine construction contractors, maritime trade associations and national security organizations) July 2020 "IMPACT OF THE U.S. JONES ACT IN HAWAII" https://www.americanmaritimepartnership.com/hawaii-economy/ (accessed 10 Sept 2022)
Jones Act carriers have introduced five new U.S. vessels, as well as three more on the way in the fourth quarter of 2020. According to the study, with these most recent additions, there is more than ample capacity to meet the needs of Hawaii families and businesses. In fact, Jones Act carriers have increased capacity by 22% since 2015 with the addition of new vessels.
[bookmark: _Toc138790591]Heritage study uses wrong numbers: “Declining Fleet” argument has nothing to do with Jones Act
[bookmark: _Toc485895757]Samuel Giberga and John Henry Tab Thompson 2015. (Giberga is Executive VP and General Counsel of Hornbeck Offshore Services Inc., owner & operator of one of the largest fleet of Jones Act qualified offshore service vessels supporting offshore energy development. Thompson is a first year law student at Univ. of Chicago Law School) JOURNAL OF MARITIME LAW & COMMERCE, Oct 2015 “We and Mr. Jones: How the Misunderstood Jones Act Enhances Our Security and Economy” (accessed 10 Sept 2022) http://hornbeckoffshore.com/company/news/sam-giberga-explains-the-jones-act
[image: ]
[bookmark: _Toc138790592]Jones Act shipping capacity is growing rapidly
[bookmark: _Toc485895758]Samuel Giberga and John Henry Tab Thompson 2015. (Giberga is Executive VP and General Counsel of Hornbeck Offshore Services Inc., owner & operator of one of the largest fleet of Jones Act qualified offshore service vessels supporting offshore energy development. Thompson is a first year law student at Univ. of Chicago Law School) JOURNAL OF MARITIME LAW & COMMERCE, Oct 2015 “We and Mr. Jones: How the Misunderstood Jones Act Enhances Our Security and Economy” (accessed 10 Sept 2022) http://hornbeckoffshore.com/company/news/sam-giberga-explains-the-jones-act
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2. [bookmark: _Toc138790593] A/T “US shipping not competing globally”
[bookmark: _Toc138790594]No impact and misses the point. US railroads don’t compete globally either
[bookmark: _Toc485895759]Samuel Giberga and John Henry Tab Thompson 2015. (Giberga is Executive VP and General Counsel of Hornbeck Offshore Services Inc., owner & operator of one of the largest fleet of Jones Act qualified offshore service vessels supporting offshore energy development. Thompson is a first year law student at Univ. of Chicago Law School) JOURNAL OF MARITIME LAW & COMMERCE, Oct 2015 “We and Mr. Jones: How the Misunderstood Jones Act Enhances Our Security and Economy” (accessed 10 Sept 2022) http://hornbeckoffshore.com/company/news/sam-giberga-explains-the-jones-act
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[bookmark: _Toc138790595]3.  A/T "Harms Hawaii economy"
[bookmark: _Toc138790596]Reeve/TZ Economics Study:  Jones Act is net beneficial to Hawaii's economy
American Maritime Partnership 2020. (AMP is an association of vessel owners and operators, shipboard and shoreside workers, shipbuilders and repair yards, equipment manufacturers and vendors, dredging and marine construction contractors, maritime trade associations and national security organizations.  TZ Economics is an economic consulting firm based in Hawaii; Paul H. Brewbaker, the Principal of TZ Economics spent  25 years with Bank of Hawaii, concluding as its Chief Economist.) 21 July 2020 "Comprehensive Jones Act Study Finds No Effect on Cost of Living in Hawaii" https://www.americanmaritimepartnership.com/general/comprehensive-jones-act-study-finds-no-effect-on-cost-of-living-in-hawaii/ (accessed 10 Sept 2022)
Economists from Boston based Reeve & Associates (Reeve) and Hawaii based TZ Economics have released a joint report, “The Impact of the Jones Act on Hawaii,” that concluded the Jones Act has no significant impact on the cost of living in Hawaii. In addition, the report found that freight rates in the U.S. Mainland-Hawaii trade lane have declined in real terms over the last ten years, while the Jones Act has delivered positive and substantial economic contributions, including job creation, new infrastructure investments, and a reliable pipeline for critical consumer and industrial goods moving to and from the Islands.
[bookmark: _Toc138790597]Reeve/TZ Economics Study:  Jones Act has no impact on higher cost of living in Hawaii
American Maritime Partnership 2020. (AMP is an association of vessel owners and operators, shipboard and shoreside workers, shipbuilders and repair yards, equipment manufacturers and vendors, dredging and marine construction contractors, maritime trade associations and national security organizations.  TZ Economics is an economic consulting firm based in Hawaii; Paul H. Brewbaker, the Principal of TZ Economics spent  25 years with Bank of Hawaii, concluding as its Chief Economist.) 21 July 2020 "Comprehensive Jones Act Study Finds No Effect on Cost of Living in Hawaii" https://www.americanmaritimepartnership.com/general/comprehensive-jones-act-study-finds-no-effect-on-cost-of-living-in-hawaii/ (accessed 10 Sept 2022)
“There has been a lot of contention regarding whether the Jones Act negatively affects Hawaii’s cost of living,” said John Reeve, the principal in Reeve & Associates and the lead economist on the study. “The findings of our study indicate that the Jones Act has no appreciable impact on Hawaii’s cost of living, and that Jones Act carriers provide immense benefits to consumers and business owners, while delivering reliable, high frequency and fast transit services at healthy and competitive rates.”  “Our findings based on various indicators show that higher living costs – partly the premium assigned to the desirability of living in Hawaii – reflect housing costs, not the cost of consumer products relative to the U.S. Mainland,” said Paul Brewbaker, the principal of TZ Economics.
[bookmark: _Toc138790598] Reeve/TZ Economics study finds:  Jones Act has no impact on cost of living in Hawaii
American Maritime Partnership 2020. (AMP is an association of vessel owners and operators, shipboard and shoreside workers, shipbuilders and repair yards, equipment manufacturers and vendors, dredging and marine construction contractors, maritime trade associations and national security organizations.  TZ Economics is an economic consulting firm based in Hawaii; Paul H. Brewbaker, the Principal of TZ Economics spent  25 years with Bank of Hawaii, concluding as Chief Economist.) 21 July 2020 "Comprehensive Jones Act Study Finds No Effect on Cost of Living in Hawaii" https://www.americanmaritimepartnership.com/general/comprehensive-jones-act-study-finds-no-effect-on-cost-of-living-in-hawaii/ (accessed 10 Sept 2022)
The Jones Act does not impact the cost of living in Hawaii. A market basket study of 200 consumer goods purchased from major retailers such as Costco, Home Depot, Target and Walmart found no significant difference in the price of consumer goods. 142 out of 200 items (71%) were precisely the same in stores in Hawaii as they were in California. In some cases, retail prices of goods were cheaper in Hawaii. The study found that while Hawaii does have a high cost of living, that cost is primarily driven by housing expenses and other factors, not the type of consumer goods carried to Hawaii by Jones Act carriers.
[bookmark: _Toc138790599]4.  A/T "Harms Puerto Rico"
[bookmark: _Toc138790600]Reeve/ETI Study:  Consumer prices in Puerto Rico are NOT more expensive than the US mainland
Reeve Associates and ETI 2018. (Reeve & Associates is a management consulting firm based in Massachusetts. The principal of the firm, John Reeve, has substantial experience in the Jones Act shipping markets, having advised several clients since the 1980s in all of the noncontiguous Jones Act markets, as well as providing counsel on competitive conditions in those markets to the U.S. Dept of Transportation and the Government Development Bank of Puerto Rico.  Estudios Técnicos, Inc. ETI is one of the largest and most respected consulting firms in Puerto Rico; leading provider of economic analysis, as well as disaster preparedness, management, and recovery-related consulting services.) (accessed 10 Sept 2022) " Impact of the U.S. Jones Act on Puerto Rico" July 2018 https://3snn221qaymolkgbj4a0vpey-wpengine.netdna-ssl.com/wp-content/uploads/2018/07/Report_Impact-of-the-Jones-Act-on-Puerto-Rico_FINAL2.pdf 
For the record, as shown in Exhibit II-1, a sample of the prices of an assortment of consumer goods in San Juan and Jacksonville, Florida, that was done in March 2018 shows no significant difference in the prices of either grocery items or durable goods between the two locations. In fact, for a few items, the prices of goods in San Juan were actually lower than those on the mainland and were otherwise the same. None were higher. The survey was done online in order to ensure that prices were representative of a specific point in time and were “apples to apples” comparisons of exactly the same items and not influenced by special discounts or sales at either location at the time.
[bookmark: _Toc138790601]Retail prices and shipping costs in Puerto Rico are essentially the same as on the mainland
Reeve Associates and ETI 2018. (Reeve & Associates is a management consulting firm based in Massachusetts. The principal of the firm, John Reeve, has substantial experience in the Jones Act shipping markets, having advised several clients since the 1980s in all of the noncontiguous Jones Act markets, as well as providing counsel on competitive conditions in those markets to the U.S. Dept of Transportation and the Government Development Bank of Puerto Rico.  Estudios Técnicos, Inc. ETI is one of the largest and most respected consulting firms in Puerto Rico; leading provider of economic analysis, as well as disaster preparedness, management, and recovery-related consulting services.) (accessed 10 Sept 2022) " Impact of the U.S. Jones Act on Puerto Rico" July 2018 https://3snn221qaymolkgbj4a0vpey-wpengine.netdna-ssl.com/wp-content/uploads/2018/07/Report_Impact-of-the-Jones-Act-on-Puerto-Rico_FINAL2.pdf 
The retail prices of goods in Puerto Rico are essentially the same as on the mainland, and freight rates for shipments between the mainland and Puerto Rico are very similar or lower than rates for shipping between CONUS and neighboring islands of Puerto Rico, such as the U.S. Virgin Islands, Haiti, and the Dominican Republic.
[bookmark: _Toc138790602]Jones Act has no impact on consumer prices in Puerto Rico
American Maritime Partnership 2021. (AMP is an association of vessel owners and operators, shipboard and shoreside workers, shipbuilders and repair yards, equipment manufacturers and vendors, dredging and marine construction contractors, maritime trade associations and national security organizations) "The True Cost of Shipping To Puerto Rico" (accessed 10 Sept 2022) https://www.americanmaritimepartnership.com/wp-content/uploads/2021/02/TrueCostofShippingPR-EN-2021.pdf
As depicted in the chart to the right, consumer prices in Puerto Rico are consistent or lower than in Miami, Jacksonville and Orlando. The cost of ocean shipping is a tiny fraction of the consumer price to Puerto Rico. A can of soup that retails in Puerto Rico for $1.58 costs just $.03 to ship. If consumer goods are sometimes more expensive in Puerto Rico, it is not because of the Jones Act. Consumers buy goods from retailers and grocers, not from shipping companies. Retailers buy the goods from shippers and determine the price of the goods to make a profit. This price mark up reflects labor and real estate costs as well as supply, demand and profit margin for retailers. These costs are not affected by the Jones Act.
[bookmark: _Toc138790603]5.  A/T "Energy supplies in New England"
[bookmark: _Toc138790604]Jones Act is not the cause of higher energy costs in New England
Ku'uhaku Park 2022 (President of the American Maritime Partnership) 29 Nov 2022 "A Jones Act Waiver Would Not Reduce New England’s Energy Costs This Winter" https://www.americanmaritimepartnership.com/letters/a-jones-act-waiver-would-not-reduce-new-englands-energy-costs-this-winter/ (accessed 25 June 2023) (brackets in original)
The Jones Act is not the cause of New England’s higher energy costs and a Jones Act waiver would not reduce costs for New England consumers.[END QUOTE] Earlier this year, you sent a letter to the Secretary of Energy requesting “suspen[sion of] the Jones Act for the delivery of [liquefied natural gas (LNG) to New England] for a portion or all of the winter of 2022-2023.”  Your letter implied that a prospective, blanket waiver of the Jones Act would benefit New England consumers by allowing access to lower priced domestic natural gas. We are deeply sympathetic to the need to provide relief to struggling citizens of your states; the U.S. maritime industry employs tens of thousands of mariners and shoreside personnel throughout New England and they, too, are bearing the brunt of higher energy costs this winter. However, blaming the Jones Act for this situation is misdirected. [HE CONTINUES LATER IN THE CONTEXT QUOTE:] The real cause of the high energy prices is the lack of natural gas pipelines, the most efficient form of transportation for gas within and into New England; the lack of LNG storage capacity in New England, making long-term energy preparation impossible; inadequate LNG receiving facilities and other infrastructure in New England; and the region’s risky reliance on short term “spot market” LNG purchases, which are more expensive, not long-term contracts traditionally employed by other LNG buyers. The current situation is the result of policy and commercial decisions made over the past several years, leaving New England consumers dependent on a fragile energy supply.
[bookmark: _Toc138790605]6.  A/T "Higher prices in general"
[bookmark: _Toc138790606]Alleged higher costs are very small.  Comparisons with other nations' shipping rates are not realistic
George Landrith 2019 (president and CEO of the Frontiers of Freedom Institute) "Anchors Awry: The Jones Act Debate" Jan/Feb 2019 (accessed 26 June 2023) https://www.cato.org/sites/cato.org/files/serials/files/policy-report/2019/3/cpr-v41n1-5.pdf
Now the question is, does the Jones Act significantly increase costs to consumers as some of its detractors claim? There really is no clear evidence of that. I understand that, in theory, there can be some modest costs, but they’re difficult to determine with any reasonable certainty. One of the reasons is that any alleged costs are very small and it’s hard to detect and track those kinds of minuscule movements. A Government Accountability Office report found that it was entirely unclear what, if any, impact the Jones Act had on costs. When detractors say cost differentials are large, it’s usually because they take the shipping rates from South Korea and then compare them to our shipping rates and they say, in effect, “Theirs are lower. So that’s the price we would get.” But of course, if they start shipping within the United States they’ll have to comply with U.S. laws, regulations, taxes, and other things, so their prices would go up. So this methodology is faulty and creates false and entirely unreliable comparisons.
[bookmark: _Toc138790607]7.  A/T "Renewable energy"
[bookmark: _Toc138790608]Jones Act has no impact on renewable energy development
Charlie Papavizas 2021 (attorney) "Charlie Papavizas Discusses How the Jones Act Quandary Fails to Slow U.S. Offshore Wind Momentum" (accessed 25 June 2023) https://www.winston.com/en/thought-leadership/charlie-papavizas-discusses-how-the-jones-act-quandary-fails-to-slow-us-offshore-wind-momentum.html
Winston & Strawn Partner Charlie Papavizas recently spoke with IHS Markit about how the Jones Act quandary fails to slow U.S. offshore wind momentum.  The question of whether use of a Jones Act-compliant wind turbine installation vessel (WTIV) would be required gained more prominence in recent months, with the US Government Accountability Office (GAO) issuing a report on the delicate balancing act required as the promise of investment and well-paid jobs beckons. There are currently no Jones Act-compliant vessels capable of serving as a WTIV. But the siren that is first-mover advantage is now calling to more than just utilities eyeing the ramping up of construction come 2022 and especially 2023. According to Charlie, the uncertainty is decreasing and he does not expect the Jones Act to slow the sector's development. The sector will become proficient in figuring out workarounds if need be, he added.
[bookmark: _Toc138790609]SOLVENCY
[bookmark: _Toc138790610]1.   New England energy
[bookmark: _Toc138790611]Jones Act waiver won't solve for New England natural gas
Ku'uhaku Park 2022 (President of the American Maritime Partnership) 29 Nov 2022 "A Jones Act Waiver Would Not Reduce New England’s Energy Costs This Winter" https://www.americanmaritimepartnership.com/letters/a-jones-act-waiver-would-not-reduce-new-englands-energy-costs-this-winter/ (accessed 25 June 2023)
A Jones Act waiver would not reduce prices to Northeast energy consumers. LNG sells at the global market price; New England would still be subject to “spot market” LNG prices, whether the gas that arrives is sourced domestically or internationally. It is completely unrealistic to think that LNG brokers would sell LNG to New Englanders for less money than they would make on the open market; there is no “hometown discount” for LNG. And, even with a waiver, commodity traders, not New England consumers, would pocket any insignificant savings from using a foreign ship in domestic commerce, operating free of U.S. laws, avoiding taxes, and employing extremely low-wage foreign sailors.
[bookmark: _Toc138790612]2.   Hawaii
[bookmark: _Toc138790613]Canceling the Jones Act wouldn't benefit Hawaii at all
American Maritime Partnership 2020. (AMP is an association of vessel owners and operators, shipboard and shoreside workers, shipbuilders and repair yards, equipment manufacturers and vendors, dredging and marine construction contractors, maritime trade associations and national security organizations.  TZ Economics is an economic consulting firm based in Hawaii; Paul H. Brewbaker, the Principal of TZ Economics spent  25 years with Bank of Hawaii, concluding as its Chief Economist.) 21 July 2020 "Comprehensive Jones Act Study Finds No Effect on Cost of Living in Hawaii" https://www.americanmaritimepartnership.com/general/comprehensive-jones-act-study-finds-no-effect-on-cost-of-living-in-hawaii/ (accessed 10 Sept 2022)
“The findings of this exhaustive study regarding the economic impact of Jones Act-related transportation costs in Hawaii are clear — the Jones Act does not drive up the cost of living in Hawaii. American shipping companies operating under the Jones Act provide an efficient and reliable pipeline for consumer and industrial goods moving to and from the Islands,” said Mike Roberts, president of the American Maritime Partnership. “Waiving the Jones Act would replace American Mariners and ships with foreign ships and mariners, threaten Hawaii’s supply chain, and degrade Hawaii’s and our nation’s security – yet produce no cost of living benefit to Hawaii residents.”
[bookmark: _Toc138790614]DISADVANTAGES
1. [bookmark: _Toc138790615]Homeland Security / Terrorism
[bookmark: _Toc138790616]Jones Act is essential to homeland security defense against terrorism
George Landrith 2019 (president and CEO of the Frontiers of Freedom Institute) "Anchors Awry: The Jones Act Debate" Jan/Feb 2019 (accessed 26 June 2023) https://www.cato.org/sites/cato.org/files/serials/files/policy-report/2019/3/cpr-v41n1-5.pdf
Since September 11th, the Jones Act has taken on some other importance: it helps us with homeland security. The Coast Guard points out that without the Jones Act their job would be much more difficult. We have frontline ports that are used for international trade, and that’s where we put most of our assets to protect the country and to make sure that we’re keeping an eye on what’s coming and going. Once you get inland, you’re inside that defensive ring where we don’t put a lot of assets, so we rely on our Jones Act vessels. There are about 40,000 Jones Act vessels of various sizes and shapes. Their crews are trained, background checked, and vetted, and they are keeping an eye out for suspicious activity. That becomes an important part of our nation’s layered homeland defense.
[bookmark: _Toc138790617]Homeland security / terrorism risk becomes a real problem if you have foreign-flagged ships anywhere in the US without the Jones Act
George Landrith 2019 (president and CEO of the Frontiers of Freedom Institute) "Anchors Awry: The Jones Act Debate" Jan/Feb 2019 (accessed 26 June 2023) https://www.cato.org/sites/cato.org/files/serials/files/policy-report/2019/3/cpr-v41n1-5.pdf
Joan Mileski, head of the maritime administration department at Texas A&M University, argues that if you were to have foreign-flagged ships just sailing with an unknown crew anywhere in the United States, up the Mississippi, for example, homeland security becomes a real problem. The Coast Guard points out that repealing the Jones Act would leave us vulnerable to terrorist acts within our ports and waterways, and it would give our enemies the means of transporting the terrorists and the material they need to commit acts of terrorism virtually everywhere.
[bookmark: _Toc138790618]Jones Act protects homeland security by reducing opportunities for terrorism
[bookmark: _Toc485895760]Samuel Giberga and John Henry Tab Thompson 2015. (Giberga is Executive VP and General Counsel of Hornbeck Offshore Services Inc., owner & operator of one of the largest fleet of Jones Act qualified offshore service vessels supporting offshore energy development. Thompson is a first year law student at Univ. of Chicago Law School) JOURNAL OF MARITIME LAW & COMMERCE, Oct 2015 “We and Mr. Jones: How the Misunderstood Jones Act Enhances Our Security and Economy” (accessed 10 Sept 2022) http://hornbeckoffshore.com/company/news/sam-giberga-explains-the-jones-act
[image: ]
[bookmark: _Toc138790619]Jones Act improves anti-terrorism efforts against threats to ports and waterways
[bookmark: _Toc485895761]Dr. Daniel Goure 2011. (PhD; Vice President of the Lexington Institute; spent two years as the director of the Office of Strategic Competitiveness in the Office of the Secretary of Defense; served as a senior analyst on national security and defense issues with the Center for Naval Analyses, Science Applications International Corporation, SRS Technologies, R&D Associates and System Planning Corporation) 2011 THE CONTRIBUTION OF THE JONES ACT TO U.S. SECURITY (accessed 10 Sept 2022) http://www.offshoreinjuries.com/media/pdfs/Contribution-of-the-JonesAct-to-National-Security.pdf 
Critical land lines of communications and oil and gas pipelines traverse a number of these waterways. Guarding every potential target along the inland waterways against terrorist attack is an impossible task. Although the Jones Act was not written with today’s threats to homeland security in mind, its provisions provide an important base on which to build the systems, processes and procedures needed to secure America. The provisions in the Jones Act regarding vessel ownership and manning simplify efforts to ensure that rogue regimes and international terrorists cannot strike at this country via its ports and waterways. One could readily assert that were there no Jones Act, Congress would have to invent one.
[bookmark: _Toc138790620]2. Weaker National Defense.
[bookmark: _Toc138790621]Top military leaders agree:  Jones Act is essential to national security. Don't tamper with it
George Landrith 2019 (president and CEO of the Frontiers of Freedom Institute) "Anchors Awry: The Jones Act Debate" Jan/Feb 2019 (accessed 26 June 2023) https://www.cato.org/sites/cato.org/files/serials/files/policy-report/2019/3/cpr-v41n1-5.pdf
Now, I want to get to why the Jones Act actually makes a lot of sense. It’s important from a national security perspective. Vice Chair of the Joint Chiefs of Staff Paul Selva supports the Jones Act. After pointing to the benefits, such as a vibrant shipbuilding industry and that we have these qualified mariners, he asked the question, “Why would I tamper with that?” General James McAdoo of the Air Force Reserve points out that the sealift capability is important, and that without that they really can’t supply our soldiers and make sure they are in the place they need to be. Coast Guard Commandant Paul Zukunft, who recently retired, argues that repealing the Jones Act would eventually lead to our shipbuilding industry going away, and that eventually our fleet would not have the things that it needs to prevail. These are America’s top generals and admirals saying we need the Jones Act to maintain our defenses.
[bookmark: _Toc138790622]Link: Gen. Silva says: Direct threat to national defense without the Jones Act (plus it’s good for the economy)
[bookmark: _Toc485895764]General Paul Selva 2015 (4-star US Air Force general; commander of US Transportation Command) 11 March 2015 “USTRANSCOM Head Stands Firm with Maritime Industry and Jones Act” quoted in American Maritime Partnership Press Release https://www.americanmaritimepartnership.com/2015/03/11/ustranscom-head-stands-firm-with-industry-jones-act/ (ellipses in original) (accessed 10 Sept 2022)
And that’s why I am committed to supporting the Jones Act. The Jones Act isn’t about a political statement, and to be honest, while it is an incredibly patriotic piece of legislation, my interest in it has nothing to do with patriotism. It has to do with coldhearted math.” He continued, “The Jones Act trades – all of that trade that happens on our interior and coastal waterways – supports the industry that allows this nation to be successful. If I run the numbers, it’s an easy call. There are … merchant sailors who operate on ships that participate in Jones Act trade that have crewed and will crew Ready Reserve ships and surge sealift ships…. It’s easy for me to say the economics favor the Jones Act; national security favors the Jones Act; and my operational requirements demand access to the labor pool that is supported by the jobs that are provided by the Jones Act. “Without the contribution that the Jones Act brings to support of our industry, there is a direct threat to national defense,” he concluded.
[bookmark: _Toc138790623]Link: Admiral Buzby says: No brainer - Jones Act is vital to US national security
[bookmark: _Toc485895765]Joe Pyne 2013. (Chairman and Chief Executive Officer of Kirby Corporation, the nation’s largest inland and coastal tank barge operator) testimony before the Subcommittee on Coast Guard and Maritime Transportation of the House Transportation & Infrastructure Committee 21 May 2013 (ellipses in original) (accessed 10 Sept 2022)http://transportation.house.gov/uploadedfiles/documents/2013-05-21-pyne.pdf 
The domestic U.S.-flag fleet supports U.S. national and homeland security. Rear Admiral Mark Buzby, Commander of Military Sealift Command, put it best last year when he said: When it comes to backing the Jones Act, from my standpoint, it’s a no-brainer. We need a strong maritime industry, and part of a strong industry is highly trained merchant mariners, so many of whom are employed on Jones Act ships. We need a strong shipbuilding industry . . . . We need the current shipping capacity to move the lifeblood of this country where it needs to go, when it needs to go. The Jones Act supports all these things. It’s vital to our national security. 
[bookmark: _Toc138790624]Can’t count on foreign shipping to accomplish missions during war time
[bookmark: _Toc485895766]Samuel Giberga and John Henry Tab Thompson 2015. (Giberga is Executive VP and General Counsel of Hornbeck Offshore Services Inc., owner & operator of one of the largest fleet of Jones Act qualified offshore service vessels supporting offshore energy development. Thompson is a first year law student at Univ. of Chicago Law School) JOURNAL OF MARITIME LAW & COMMERCE, Oct 2015 “We and Mr. Jones: How the Misunderstood Jones Act Enhances Our Security and Economy” (accessed 10 Sept 2022) http://hornbeckoffshore.com/company/news/sam-giberga-explains-the-jones-act
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[bookmark: _Toc138790625]Link & Brink: Jones Act key to US naval power
Joe Pyne 2013. (Chairman and Chief Executive Officer of Kirby Corporation, the nation’s largest inland and coastal tank barge operator) testimony before the Subcommittee on Coast Guard and Maritime Transportation of the House Transportation & Infrastructure Committee 21 May 2013 (ellipses in original) (accessed 10 Sept 2022) http://transportation.house.gov/uploadedfiles/documents/2013-05-21-pyne.pdf 
In a study on The Contribution of the Jones Act to National Security, Dr. Daniel Goure of the Lexington Institute said “the relevance of the Jones Act to national security now and in the future must be judged in light of continuing threats America faces overseas and this nation’s requirements for naval power and sealift.” Dr. Goure concluded that “the greatest danger to the role and function of the United States as a seafaring nation is the decline of its maritime industry and merchant marine.”
[bookmark: _Toc138790626]Voting Impact: National security outweighs any possible benefits of repealing Jones Act
[bookmark: _Toc485895768]Joe Pyne 2013. (Chairman and Chief Executive Officer of Kirby Corporation, the nation’s largest inland and coastal tank barge operator) testimony before the Subcommittee on Coast Guard and Maritime Transportation of the House Transportation & Infrastructure Committee 21 May 2013 (ellipses in original) (accessed 10 Sept 2022) http://transportation.house.gov/uploadedfiles/documents/2013-05-21-pyne.pdf 
The domestic maritime industry has long been recognized as an important element to the nation’s military strategy, by Republicans and Democrats alike, all of whom recognize that defense of a nation is far more important than any perceived benefits of allowing foreign ships to operate in domestic waters. 
[bookmark: _Toc138790627]Impact: Navy is key to preventing war and vital to national security
[bookmark: _Toc485895769]Attorneys for Donald C. Winter, Secretary of the Navy 2008. Brief filed by the petitioners in Supreme Court case of Donald C. Winter, Secretary of the Navy v. Natural Resources Defense Council (accessed 10 Sept 2022) https://www.justice.gov/osg/brief/winter-v-nrdc-brief-merits 
The existence of a well-equipped and well-trained Navy has long been regarded as vital to the Nation’s security. See 2 State of the Union Messages of the Presidents 1790-1966, at 2038 (Fred L. Israel ed. 1966) (Theodore Roosevelt) (“an adequate and highly trained navy is the best guaranty against war”); The Federalist No. 24 at 160-162 (Alexander Hamilton) (Clinton Rossiter ed. 1961). Congress accordingly has directed that the Navy “shall be organized, trained, and equipped primarily for prompt and sustained combat incident to operations at sea,” and it “is responsible for the preparation of naval forces necessary for the effective prosecution of war.”
[bookmark: _Toc138790628]US shipbuilding capacity is key to winning a major war, and makes Jones Act essential
Samuel Giberga and John Henry Tab Thompson 2015. (Giberga is Executive VP and General Counsel of Hornbeck Offshore Services Inc., owner & operator of one of the largest fleet of Jones Act qualified offshore service vessels supporting offshore energy development. Thompson is a first year law student at Univ. of Chicago Law School) JOURNAL OF MARITIME LAW & COMMERCE, Oct 2015 “We and Mr. Jones: How the Misunderstood Jones Act Enhances Our Security and Economy” (accessed 10 Sept 2022) http://hornbeckoffshore.com/company/news/sam-giberga-explains-the-jones-act
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[bookmark: _Toc138790629]Examples and in-depth analysis of sea power critical to US national security
[bookmark: _Toc485895771]Dr. Daniel Goure 2011. (PhD; Vice President of the Lexington Institute; spent two years as the director of the Office of Strategic Competitiveness in the Office of the Secretary of Defense; served as a senior analyst on national security and defense issues with the Center for Naval Analyses, Science Applications International Corporation, SRS Technologies, R&D Associates and System Planning Corporation) 2011 THE CONTRIBUTION OF THE JONES ACT TO U.S. SECURITY (accessed 10 Sept 2022) http://www.offshoreinjuries.com/media/pdfs/Contribution-of-the-JonesAct-to-National-Security.pdf 
The ability of the U.S. military to operate in, from and through the global commons will be of increasing importance in the decades to come. This is particularly the case with respect to the oceans. The seas and oceans provide a sovereign base for military operations. As demonstrated in recent military operations from Iraq and Afghanistan to Libya and Somalia, the ability to project power from the seas is vital to U.S. national security. Sea lines of communications (SLOCs) will be the most critical means of providing for the resupply of U.S. forward deployed forces and sustainment of allies overseas.
[bookmark: _Toc138790630]A/T “Dept of Defense uses foreign ships for international transport” – Doesn’t matter, we still need the Jones Act.
[bookmark: _Toc485895772]Samuel Giberga and John Henry Tab Thompson 2015. (Giberga is Executive VP and General Counsel of Hornbeck Offshore Services Inc., owner & operator of one of the largest fleet of Jones Act qualified offshore service vessels supporting offshore energy development. Thompson is a first year law student at Univ. of Chicago Law School) JOURNAL OF MARITIME LAW & COMMERCE, Oct 2015 “We and Mr. Jones: How the Misunderstood Jones Act Enhances Our Security and Economy” (accessed 10 Sept 2022) http://hornbeckoffshore.com/company/news/sam-giberga-explains-the-jones-act
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[bookmark: _Toc138790631]3.  Lost jobs
[bookmark: _Toc138790632]Jones Act = 650,000 jobs
Transportation Institute 2019. (established in 1967 as a Washington-based, non-profit organization dedicated to maritime research education and promotion. The Institute companies participate in all phases of the nation’s deep- sea, foreign and domestic shipping trades, and barge and tugboat operations) (ethical disclosure: Article is undated. It is copyrighted 2020 and references material published in 2019) " Jones Act: Critical to Economic and National Security" https://transportationinstitute.org/jones-act/#1571078231070-2ea7ec73-064d (accessed 10 Sept 2022)
According to PWC, an estimated 650,000 jobs were directly attributable to the Jones Act fleet and provided U.S. citizens with employment. These  jobs include the crewing of vessels, the building, maintenance, and repair of those vessels, and the shore-side management and support of trade. A proportion of these jobs arise from indirect and induced employment. In addition to being a major source of employment, the Jones Act has many additional benefits to our national security, tax base, and even the environment.
[bookmark: _Toc138790633]Devastating loss of jobs if Jones Act were repealed
Transportation Institute 2019. (established in 1967 as a Washington-based, non-profit organization dedicated to maritime research education and promotion. The Institute companies participate in all phases of the nation’s deep- sea, foreign and domestic shipping trades, and barge and tugboat operations) (ethical disclosure: Article is undated. It is copyrighted 2020 and references material published in 2019) " Jones Act: Critical to Economic and National Security" https://transportationinstitute.org/jones-act/#1571078231070-2ea7ec73-064d (accessed 10 Sept 2022)
If the Jones Act was repealed, the U.S. would experience a devastating loss of maritime jobs — a loss to the U.S. In addition to the economic damage that would result from the thousands of lost jobs, shipyards would stop investing in cost-efficient operations. Long-term shipping contracts would cease, thus the economy of scale built into those contracts would disappear. 
[bookmark: _Toc138790634]4.  Higher oil prices
[bookmark: _Toc138790635]Link: Jones Act is key to Navy capabilities
[bookmark: _Toc485895776]Dr. Daniel Goure 2011. (PhD; Vice President of the Lexington Institute; spent two years as the director of the Office of Strategic Competitiveness in the Office of the Secretary of Defense; served as a senior analyst on national security and defense issues with the Center for Naval Analyses, Science Applications International Corporation, SRS Technologies, R&D Associates and System Planning Corporation) 2011 THE CONTRIBUTION OF THE JONES ACT TO U.S. SECURITY  (accessed 10 Sept 2022) http://www.offshoreinjuries.com/media/pdfs/Contribution-of-the-JonesAct-to-National-Security.pdf 
Today, hundreds of seagoing vessels from larger container ships to tankers and barges and worldclass deep-ocean drilling platforms are built every year. The projects keep American shipyards in operation, employing approximately 100,000 skilled workers. Moreover, tens of thousands of merchant mariners are at work every day as a consequence of the Jones Act. As a result, the nation retains the means to build and repair Navy vessels, and provide critical sea lift for the military.
[bookmark: _Toc138790636]Link: Iran threatens to block the Strait of Hormuz, which is key to global energy supplies
Omid Lahabi 2019 (journalist) 28 June 2019 " Strait of Hormuz: Why does Iran threaten to close it?"  (accessed 10 Sept 2022) EURONEWS https://www.euronews.com/2019/06/28/strait-of-hormuz-why-does-iran-threaten-to-close-it
Iran had threatened for years that it would close the Strait of Hormuz during a war of words with the US for control over the strategically important waterway. The shooting down last week of a US drone by the Iranian Revolutionary Guard Corps showed the country is prepared to follow through on its threat.

END QUOTE. HE CONTINUES LATER IN THE CONTEXT QUOTE:

 The Strait of Hormuz — located south of Iran and north of Oman — is the most important waterway for global energy supply and the only way through from the Persian Gulf to the Arabia Sea and the Indian Ocean. Between 40% and 46% of the world's oil exports pass through it and this figure could grow. A study by the International Energy Agency (IEA), which planned for steady annual demand growth of 2%, forecasted that by 2030 two-thirds of the world's oil supply would flow through the Persian Gulf.  Huge amounts of natural gas are also transported on that route. According to IEA statistics, 33 billion cubic metres of gas, including from Iran and Qatar, pass each year through the Strait of Hormuz — more than double the 14 billion cuter metres passing through the Strait of Gibraltar. A possible interruption of oil and gas exports through the Strait of Hormuz would therefore have a significant, negative, impact of the global economy, which is why Iran has put the threat of it at the core of its asymmetric war strategy.
[bookmark: _Toc138790637]Link: US military action would be needed to clear the Strait of Hormuz and stabilize oil prices. 
Analysis: We wouldn’t be able to do that if the AFF weakens or eliminates our Navy’s capabilities
[bookmark: _Toc485895778]Dr. Ariel Cohen, Dr. David W. Kreutzer, James Phillips, and Michaela Bendikova 2012. (Cohen - PhD; Senior Research Fellow in Russian & Eurasian Studies and International Energy Policy in the Allison Center for Foreign Policy Studies, Heritage Foundation. Kreutzer - Ph.D., Research Fellow in Energy Economics and Climate Change in the Center for Data Analysis at Heritage Foundation. Phillips - Senior Research Fellow for Middle Eastern Affairs. Bendikova - Research Assistant for Missile Defense & Foreign Policy in the Allison Center at Heritage Foundation.) Thinking the Unthinkable: Modeling a Collapse of Saudi Oil Production 9 Apr 2012 http://thf_media.s3.amazonaws.com/2012/pdf/bg2671.pdf (accessed 10 Sept 2022)
Iranian threats to block oil shipping in the Strait of Hormuz, if acted upon, could disrupt the global energy supply and cause oil prices to spike. However, as this report suggests, this scenario is relatively short term. It leaves the oil-producing infrastructure intact, and prices would stabilize if military action, led by the United States, and a coordinated international response successfully restore security to the sea-lanes.
[bookmark: _Toc138790638]Impact: Oil price shocks hurt the US and world economy
[bookmark: _Toc485895779]Dr. Shiu-Sheng Chen & Kai-Wei Hsu 2012. (Chen - PhD economics; professor of economics at National Taiwan University; Hsu - economics department, National Taiwan University) Reverse Globalization: Does High Oil Price Volatility Discourage International Trade? Jan 2012, http://mpra.ub.uni-muenchen.de/36182/1/MPRA_paper_36182.pdf  (accessed 10 Sept 2022)
It has been shown that the dramatic rise in oil prices during the 1970s was associated with subsequent economic downturns. [END QUOTE] Although there is some debate as to whether oil price shocks are the main cause of recessions, Hamilton (2009b) asserts that the latest surge in oil prices between June 2007 and June 2008 was an important factor that contributed to the economic recession that began in the US in 2007:Q4.  [THEY CONTINUE LATER IN THE CONTEXT QUOTE:] Moreover, a number of recent studies show that oil price shocks have significant effects on a variety of domestic economic activities. An increase in oil prices has a significant negative impact on GDP growth and contributes to a higher inflation rate for most countries (see Hamilton (2009a), Cologni and Manera (2008), and Lardic and Mignon (2008)). Finally, Ordonez et al. (2011) show that the oil price shock is an important driving force of the cyclical labor adjustments in the US labor market, and the job-finding probability is the main transmission mechanism of such a shock.
[bookmark: _Toc138790639]A/T “Markets solve for oil prices” - Response: If supply problems become severe, oil markets could fail altogether
[bookmark: _Toc485895780]The Economist 2011 (respected British news magazine) March 3, 2011 “The price of fear” THE ECONOMIST http://www.economist.com/node/18285768 (accessed 10 Sept 2022)
If the supply situation worsens, opportunities for this type of substitution will be fewer, creating supply bottlenecks, shortages of petrol and spikes within price spikes for different crudes and products, even when spare capacity remains. The price differential of about $15 a barrel that has built up between Brent crude, which more closely reflects global trade, and West Texas Intermediate, the benchmark for oil prices in America, is a good example of how oil markets can become distorted by local patterns of supply and demand. If supply gets even more stretched, oil could fetch a far higher price in some parts of the world than others. If supply problems become really grave, oil companies may even declare force majeure, raising the prospect that, as in 1978, oil markets fail altogether.
[bookmark: _Toc138790640]5. Higher federal deficits
[bookmark: _Toc138790641]Link: Increased federal spending. Repeal of the Jones Act would lead to massive federal shipping industry subsidies
[bookmark: _Toc485895784]Dr. Daniel Goure 2011. (PhD; Vice President of the Lexington Institute; spent two years as the director of the Office of Strategic Competitiveness in the Office of the Secretary of Defense; served as a senior analyst on national security and defense issues with the Center for Naval Analyses, Science Applications International Corporation, SRS Technologies, R&D Associates and System Planning Corporation) 2011 THE CONTRIBUTION OF THE JONES ACT TO U.S. SECURITY (accessed 10 Sept 2022) http://www.offshoreinjuries.com/media/pdfs/Contribution-of-the-JonesAct-to-National-Security.pdf 
Ninety years after it became law, the Jones Act continues to be vital to national security needs. In the face of continuing low-cost subsidized foreign competition, real world economics would dictate that the U.S. shipbuilding industry would decline. Without the Jones Act, the United States would face the danger of a rapid decline in its merchant marine fleet. It would then be required to provide massive subsidies to that industry, pay exorbitant prices for naval vessels and rely on foreign-owned or flagged vessels to carry critical military cargoes or to build and maintain at great expense a unique, government owned fleet of cargo vessels.
[bookmark: _Toc138790642]Federal government would incur big costs if the Jones Act were repealed
Transportation Institute 2019. (established in 1967 as a Washington-based, non-profit organization dedicated to maritime research education and promotion. The Institute companies participate in all phases of the nation’s deep- sea, foreign and domestic shipping trades, and barge and tugboat operations) (ethical disclosure: Article is undated. It is copyrighted 2020 and references material published in 2019) " Jones Act: Critical to Economic and National Security" https://transportationinstitute.org/jones-act/#1571078231070-2ea7ec73-064d (accessed 10 Sept 2022)
If the Jones Act was repealed, the U.S. would experience a devastating loss of maritime jobs — a loss to the U.S. In addition to the economic damage that would result from the thousands of lost jobs, shipyards would stop investing in cost-efficient operations. Long-term shipping contracts would cease, thus the economy of scale built into those contracts would disappear. The current Jones Act fleet would begin to erode and defaults on federally-guaranteed mortgages would escalate dramatically, costing the federal government millions of dollars. Total exposure of the federal government and the owners of the vessels has been estimated to be over $1 billion, thus the government has a compelling financial incentive in seeing that the Jones Act fleet is not undermined and wiped out by foreign competition.
[bookmark: _Toc138790643]Impact: Every increase in the deficit hurts the economy
[bookmark: _Toc485895785]Dr William Gale and Benjamin Harris 2010. (Gale - PhD in economics, Stanford Univ.; senior fellow at the Brookings Institution and co-director of the Urban-Brookings Tax Policy Center; former assistant professor in the Department of Economics at UCLA, and a senior economist for the Council of Economic Advisers under President George H.W. Bush; Harris - master’s degree in economics from Cornell University and a master’s degree in quantitative methods from Columbia University; senior research associate with the Economics Studies Program at the Brookings Institution) “A VAT for the United States: Part of the Solution” (accessed 10 Sept 2022) https://www.brookings.edu/wp-content/uploads/2016/06/0721_vat_for_us_gale.pdf
But even in the absence of a crisis, sustained deficits have deleterious effects, as they translate into lower national savings, higher interest rates, and increased indebtedness to foreign investors, all of which serve to reduce future national income. Gale and Orszag (2004a) estimate that a 1 percent of GDP increase in the deficit will raise interest rates by 25 to 35 basis points and reduce national saving by 0.5 to 0.8 percentage points of GDP. 
[bookmark: _Toc138790644]6. Global economic instability
[bookmark: _Toc138790645]Link: Jones Act is key to Navy capabilities. Cross apply DA4 first link card.
[bookmark: _Toc138790646]Link: US Navy maintains openness of the seas for trade
[bookmark: _Toc138790647]Brink: US naval power is central to maintaining freedom of the seas
[bookmark: _Toc138790648]Impact: Global economic order depends on stability of the seas
[bookmark: _Toc138790649]All of these come from this card:
[bookmark: _Toc485895786]Dr. Daniel Goure 2011. (PhD; Vice President of the Lexington Institute; spent two years as the director of the Office of Strategic Competitiveness in the Office of the Secretary of Defense; served as a senior analyst on national security and defense issues with the Center for Naval Analyses, Science Applications International Corporation, SRS Technologies, R&D Associates and System Planning Corporation) 2011 THE CONTRIBUTION OF THE JONES ACT TO U.S. SECURITY (accessed 10 Sept 2022) http://www.offshoreinjuries.com/media/pdfs/Contribution-of-the-JonesAct-to-National-Security.pdf
The United States has been centrally responsible for creating and maintaining the global commons. “Since the end of World War II, and especially since the end of the Cold War, the openness and stability of the global commons have been protected and sustained by U.S. military dominance and political leadership. The U.S. Navy and Coast Guard have dissuaded naval aggression and fought piracy around the world, ensuring unprecedented freedom of the seas.” The significance of the global commons has increased as a globalized economic order has emerged. Consequently, it is increasingly important that the global commons be rendered secure against a wide range of threats.
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Itis not unreasonable to ask why we res
10 Jones Act-qualified vessels. Why not just allow vessels of any
nationality to compete for work on our rivers, lakes and seaways?
The reasons for this policy are deeply rooted. Quick to note that
the Jones Act dates from the 1920s. many critics characterize the
Staute av an aging relic. Seltng aside the dubious proposition that
mere_oldness makes 3 _statule _suspect (the  United States
Constitution s also an old statute). these critics have their history
‘wrong, The Jones Act's historical Pong fides date from far carlier
than World War One;
United States” fint

rve domestic shipping

the Jones Act is progeny of the
law. which was the fourth act of
the very first United States Congress,” Thus. cabotage—the idea
hat a nation should reserve domestic SHIppIng T
ol something that_was cooked up by Senator Wesley Livsey
Jones in 19201t predated the founding and was adopied by the
archilects of our nation as a principle essential 1o the success of
The United States.
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CORSHS ittt tkimiimiaadad . Opponents of the
Jones Act must first answer this question: Which nation would the
United States turn to for seafaring capacity should it become
necessary? China? Korea? A European state? We can only hope
that these nations would comply—but, as Vince Lombardi
observed, hope is not a strategy.
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A recent study from the Heritage Foundation provides a case in
point. The authors argue that the U.S. shipping industry has been
in decline and assigns the blame to the Jones Act.® While they are
correct in that the international fleet of U.S. flag vessels (i.e..
registry endorsement) has been in decline for decades, that decline
has nothing to do with the Jones Act. Again, the Jones Act is
concerned with domestic transportation; it has no impact on U.S.
international shipping. Blaming the Jones Act for the decline in
the prominence of U.S. international shipping is like blaming the

barber for my weight gain. WheR—Hvestattitettt—cockne,
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d _to the fortunes of the registry fleet, investment in

Cqualificd vessels i far stronger, While the entirety of

irv fleet todav is comprised of about 200 vessels. since
1987 an average of 176 self-propelled Jones
have been constructed in U.S. shipvards every vear.” Not included
in_this number are_the thousands of barges, ranging from small
hoppe < 10_300.000-barrel tank A ol 2013, US
Shipyards_were contracted to_build 150 Jones Act vessels,
Consisting mosy of offshore support vesscls. wss and tankers
being_comstructed (0 support_the_recent_boom in_shale_oil

production.
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Misunderstanding the Jones Act trade as part of international
shipping, some critics claim that Jones Act vessels cannot
compete globally. This argument misses the point altogether. The
Jones Act trade is a domestic trade. It is not supposed to compete
globally. U.S. railroads also do not compete globally. but that
‘does not subject them to free trade criticism.
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There are three roles that the Jones Act plays in our national
defense. The first is to keep our internal waterways and coastal
regions in the hands of people that we can count on the most to be
loyal to the United States: U.S. citizens. We worry much these
days, and justifiably so, about cyber-attacks and the security of
our national telecommunications and utility grids. Attacks on that
infrastructure by hostile powers could cripple our economy and
leave us vulnerable. The same concerns hold true with respect to
our waterways, which are the lifeblood of national commerce.
Consider the consequences if we were unable to move grain, fuel
or other basic commodities on our waterways for just a few
weeks. Rivers and seaways can be shut down with blockades,
downed bridges, scuttled vessels or other mischief. Keeping our
waterways and the vessels that ply them in the hands of our own
citizens is a measure that enhances our ability to defend the

homMEland. It itk b b0
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The second role that the Jones Act plays in our national
defense is to provide a ready reserve of mariners capable of
operating vessels. For security reasons, we may not wish to utilize
foreign citizens to transport our troops or other military cargos. It
is also possible that in a time of conflict we may not find foreign
mariners who are willing to contract themselves to the United
States military as part of our foreign operations. Can we always
count on foreign merchant mariners to enlist when a military
conflict arises? Relying too heavily on such an expectation is
foolish. Indeed, as recently as the Iraq War many foreign crews
refused to serve on vessels transporting our military cargos. e
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human resources in the form of skilled workers. Lest anyone doubt
the importance of shipbuilding capacity in wartime; consider the
G ol World War Two Axfs aliacks in the Atlantic decimated the
Eurcpean Alles shilit o provision hemselves. America's Ship-
build he Axis powers. In
mercan_SWpvards
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QW0 _mops and aunilian bouls needed o support_the vasi
machinations of the US war “machine—the “Arenal of
Democracy” Whther T wis hamessed for_naval or_merchant
marine_purposes. the_Tact_remains_(hal_American_spbulding
Sapacity 3 capacity hat survives todav beciue of the Jones
Act—was crucial in the st World War and would be cguall
TShould anoih
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The Heritage Foundation piece mentioned earlier claims that the
JTones Act s litle relevance (o national security because the
Depariment o Defense has recently used Toreian vessels for it
Toreizn scalilt capacity_ This is true_ but_unrelated (o the Jones
"Act The Jones Acts purely domestic objectives are not intended
io_provide transportation for DOD'S it
DOD_can_transport_military_cargos_to_foreign_locations on
‘valable. Triendly Toreian ships at a Tower cost. then It should do
ST connot. the Jones Act ensure 1t These
wllimately be moved, The fact that the average Jones Act Ship is
nol_a_vessel ready for_military_mancuvers s beside (he_point
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