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[bookmark: _cs5cokb2pejp]RESOLUTIONAL OVERVIEW
By Mark Csoros
Hello, and welcome to a new year of Lincoln Douglas debate! This article is a resolutional overview that’s designed to help you jumpstart your preparation for the upcoming competitive season. High-level LD debaters need a depth and a breadth of knowledge about the resolution, no matter what topic it covers, but that knowledge is especially necessary for this year’s resolution. Economics is a complex science without many absolutes. Economic principles that apply in one situation may be totally wrong in another situation, which is part of the reason why economists are almost always in disagreement (another part of the reason is that economists just like to argue). This article will establish a foundation of basic knowledge that will help you gain the necessary knowledge to help you have a successful start in the debate season.
Part I is a crash course in economics designed to get you acquainted with the terms and principles that underlie this year’s topic area, Part II builds on that newfound economic knowledge to introduce the key terms that are explicitly listed in the resolution, and Part III sums things up. Let’s dive in.
[bookmark: _ggd1826wd0dh]PART I: Economics 101
Throughout this year, you’ll encounter a lot of economic policy and the terms and principles that come with it. Now, I’m a relatively dedicated LD purist, so I would much rather leave policy to the TPers and keep LD focused on the values, since this is “Lincoln-Douglas Value Debate.” However, because of how this resolution is written, you’ll need a solid grasp of economic policy in order to access the values at the resolution’s core. So, paradoxically, obtaining a TP-like level of policy knowledge is the best way to approach this value resolution. This section is designed to help you do just that.
Keep in mind that this is an introduction, not a comprehensive list or explanation of everything you need to know, so I highly recommend that you dig deeper into these concepts and develop a more thorough understanding. Following my citations and reading the full articles that I take excerpts from would be an excellent way to jumpstart your research.
[bookmark: _7rnircyiag7g]Supply and Demand
This concept is the foundation of all economics, which is why I’m always shocked at how many people don’t understand it well. The Encyclopedia Britannica writes:
“Supply and demand, in economics, [is the] relationship between the quantity of a commodity that producers wish to sell at various prices and the quantity that consumers wish to buy. It is the main model of price determination used in economic theory. The price of a commodity is determined by the interaction of supply and demand in a market. The resulting price is referred to as the equilibrium price and represents an agreement between producers and consumers of the good. In equilibrium the quantity of a good supplied by producers equals the quantity demanded by consumers.”[footnoteRef:0] [0:  The Encyclopedia Britannica. “Supply and Demand”. (Brackets added for clarity) ] 

Let’s break that down a little bit. Supply “describes the total amount of a specific good or service that is available to consumers. Supply can relate to the amount available at a specific price or the amount available across a range of prices if displayed on a graph.”[footnoteRef:1] Conversely, demand refers to “a consumer's desire to purchase goods and services and willingness to pay a price for a specific good or service. Holding all other factors constant, an increase in the price of a good or service will decrease the quantity demanded, and vice versa.”[footnoteRef:2] [1:  Author and economist Will Kenton, Jun 25 2019. (Kenton has an M.A. in Economics from The New School for Social Research, and an M.A. and Ph.D. in English from New York University. He has over a decade of experience writing and editing for various publications.) “Supply”; Investopedia. https://www.investopedia.com/terms/s/supply.asp ]  [2:  Economist Jim Chappelow, Jun 25, 2019. (Chappelow has a B.A. from the University of Alaska and an M.A. from the University of Maine, both in Economics. He has worked and taught widely in the fields of business and economics.) “Demand”; Investopedia.  https://www.investopedia.com/terms/d/demand.asp ] 

Supply, demand, and price are all interrelated and codependent to varying degrees. Paper clips are so cheap because they’re easy to make, meaning that we can supply way more paper clips than we could ever want or need (supply is high relative to demand, so price is low). Diamonds are very expensive because a lot of people want them and they’re hard to obtain (demand is high relative to supply, so price is high). In the U.S., meat is relatively cheap, so the American demand for meat is pretty high, but meat is relatively expensive in Africa, so African consumers demand much less meat.
 
This three-way relationship is visually expressed by the following graph (see below). Curves D1 and D2 (I know they look like they should be called lines, but economists call them curves, and the only reason these are perfectly straight is because this is a simplified example) represent levels of demand, and curves S1 and S2 represent levels of supply. The vertical axis reflects the price level, and the horizontal axis reflects the quantity level.
[image: ]
At the supply level S1, demand level D1, and price level P1, the demand and supply curves intersect at the quantity level Q1, and this market is in equilibrium. If the price rises to level P2, then the amount supplied will move up to Q2 (the quantity level at the intersection of P2 and S1), but the amount demanded will be less than Q1 (the quantity level at the intersection of P2 and D1). Now the market is not in equilibrium, but over time the price will decrease (as suppliers lower prices to get more people to buy their product) until the price reaches P1 again, and the market will return to equilibrium.
If the level of supply changes from S1 to S2 (this is called shifting outward) and demand stays constant at D1, then we get a new equilibrium, at quantity Q2 and a price below P1. This would happen if the supply of diamonds suddenly increased, causing the price to go down and the quantity sold to go up, since more people who wanted diamonds could buy them. If the level of demand shifts outward from D1 to D2, and the supply stays constant at S1, then we get a new equilibrium at the higher quantity Q2 and the higher price P2. This would happen if more couples suddenly started getting engaged, because the increased demand for diamonds would make people willing to pay more for them, so jewelry stores would be willing to supply more diamonds. Can you look at the graph and figure out what would happen if both supply and demand shifted outward (from S1 to S2 and D1 to D2) at the same time? If you can’t figure that out, or if you’re confused by any aspect of supply and demand, I recommend that you spend the time to develop a good understanding of this principle before you read or research any further. I know it can be confusing, but mastering the concept of supply and demand will make your research process much easier, give you a huge leg up in competition, and help you understand the real-world economic behaviors that you see every single day.
[bookmark: _do68idfp1j1q]Measuring Output: GDP and GNP
GDP stands for “Gross Domestic Product,” and it’s by far the most common measure of a nation’s economic performance. The International Monetary Fund writes that:
“GDP measures the monetary value of final goods and services—that is, those that are bought by the final user—produced in a country in a given period of time (say a quarter or a year). It counts all of the output generated within the borders of a country. GDP is composed of goods and services produced for sale in the market and also includes some nonmarket production, such as defense or education services provided by the government.”[footnoteRef:3] [3:  The International Monetary Fund, Feb 24, 2020. “Gross Domestic Product: An Economy’s All”; written by Tim Callen. (Callen is an Assistant Director in the IMF’s External Relations Department.) https://www.imf.org/external/pubs/ft/fandd/basics/gdp.htm ] 

At the most basic level, a nation’s GDP is equal to the total value of everything that a country produces. The U.S. produces the most value of any country in the world, so we have a very high GDP. In 2019, our GDP was (approximately) $21.7 trillion.[footnoteRef:4] At the other end of the spectrum, some small nations don’t even break the $100 million mark in GDP. [4:  The Federal Reserve Bank of St. Louis, May 31, 2020. “Gross Domestic Product”; Data originally published by the U.S. Bureau of Economic Analysis. https://fred.stlouisfed.org/series/GDP ] 

GNP stands for “Gross National Product,” and it’s very similar to GDP, but much less commonly used. The difference between the two metrics is that GNP only measures the output of a country’s nationals (its citizens and legal residents), so it wouldn’t include investments or output created within U.S. borders by foreigners.[footnoteRef:5] GDP includes output produced by foreign nationals, but doesn’t include output produced by a country’s citizens abroad. For example, since Toyota is a Japanese company, the production from a Toyota plant in America would count towards U.S. GDP, but not U.S. GNP. By the same token, the production from a Ford plant in Mexico would count toward U.S. GNP, but not U.S. GDP. In 1991, the U.S. stopped using GNP for economic measurement and started using GDP, which is why you probably won’t run into GNP very many times this year. However, it is important that you know the difference between the two metrics. [5:  The Encyclopedia Britannica. “Gross National Product.” https://www.britannica.com/topic/gross-national-product ] 

[bookmark: _qooniz7vjig0]Measuring Growth: Inflation and Nominal vs. Real GDP
GDP growth over time will certainly factor into a lot of rounds this year, because it’s the most common method of measuring a nation’s economic growth rate. Deriving GDP growth is a simple calculation: you take the GDP from one period (say 2019), divide it by the GDP of a preceding period (say 2018), then subtract 1 from that result. If 2019’s GDP was six dollars, and 2018’s GDP was five dollars, then:
6 ÷ 5 = 1.2
1.2 – 1 = .2 = 20% GDP growth
But, we have to be careful here. Remember that GDP measures the total value of everything that a country produces. We measure value in dollar amounts, and dollar amounts don’t stay constant. That’s because of something called “inflation.” Merriam Webster defines inflation as: “a continuing rise in the general price level usually attributed to an increase in the volume of money and credit relative to available goods and services.”[footnoteRef:6] Put simply, inflation is the reason why spending one dollar in 1920 would get you the same amount of stuff that spending $12.82 would get you today.[footnoteRef:7] Over time, as governments print more and more money, each dollar becomes worth less and less, and prices steadily rise in order to keep up.[footnoteRef:8] So, we have to wonder if GDP increased between 2018 and 2019 because everything got more expensive, or if it increased because people actually produced more things. [6:  Merriam Webster Dictionary. “Inflation.” https://www.merriam-webster.com/dictionary/inflation ]  [7:  Data Engineer Ian Webster, 2020. (Webster is an engineer and data expert who has worked for Google and NASA, and consulted on data pipelines and analysis for governments around the world). “$1 in 1920 is worth $12.82 today”; in2013dollars.com. Data sourced from Bureau of Labor Statistics’ Consumer Price Index. https://www.in2013dollars.com/us/inflation/1920?amount=1 ]  [8:  Note: The book Whatever Happened to Penny Candy, by Richard Maybury, offers an excellent explanation of this concept and many other economic principles. I would highly recommend you read it before the start of competition.] 

In reality, inflation and output growth both factor into almost every increase in GDP. To figure out how much GDP growth is coming from each factor, economists developed a tool to figure out exactly how much “true” growth occurred, and how much growth is due to inflation. That tool is called “real GDP.” While “nominal GDP” only tells us how much, in dollars, a country’s total output is worth, real GDP takes the nominal GDP and adjusts it for inflation, which lets us measure economic growth in an apples-to-apples sort of way.[footnoteRef:9] The Khan Academy article in footnote 10 offers a great explanation of the details involved in GDP adjustment. [9:  Khan Academy. “Lesson summary: Real vs. nominal GDP” https://www.khanacademy.org/economics-finance-domain/ap-macroeconomics/economic-iondicators-and-the-business-cycle/real-vs-nominal-gdp/a/lesson-summary-real-vs-nominal-gdp ] 

[bookmark: _vos7h0j3ud4o]Monetary Policy: The Federal Reserve and Interest Rates
The U.S. Federal Reserve, commonly known as the Federal Reserve or just the Fed, is the central bank of the United States. There are twelve Federal Reserve Districts, each with a Federal Reserve Bank responsible for implementing the strategies set by the Federal Reserve Board. The Fed is an independent, non-partisan body tasked with three key functions: conducting monetary policy, providing and maintaining an effective payments system, and supervising and regulating banking operations.[footnoteRef:10] Of those three tasks, the most relevant one for this resolution is the first one. The Fed defines monetary policy as “the strategic actions taken by the Federal Reserve to influence the supply of money and credit in order to foster price stability and maintain maximum sustainable economic growth.”[footnoteRef:11] So, interestingly enough, the Fed’s two policy goals of price stability (meaning limited inflation) and maximum sustainable economic growth are extremely similar to the two sides of this resolution. [10:  The Federal Reserve Bank of Kansas City. “The Federal Reserve System.” https://www.kansascityfed.org/aboutus/federalreservesystem ]  [11:  The Federal Reserve Bank of Kansas City. “The Federal Reserve System.” https://www.kansascityfed.org/aboutus/federalreservesystem ] 

To accomplish its dual monetary mandate, the Fed sets a target for the federal funds rate and then uses open market operations, changes in the discount rate, and adjustments to banks’ reserve requirements to try to reach that target federal funds rate. I know that was a lot of new terms all in one sentence, so let’s go through them one by one. First, we need to understand interest. The best way to understand interest is just to remember that it’s the price of borrowing money. More technically, it’s the extra money that a borrower repays to compensate a lender for the use of his money. For example, whenever I pay back my student loans, I have to give the government the amount that I borrowed, plus a little extra (about 6% extra for every year until the loan is paid off). When you deposit your money in a bank, the bank pays you interest (a very small amount of interest) on the money, since you’re technically loaning the bank that money.
Banks also loan and borrow money, and pay interest to each other. All banks, credit unions, and other “depository institutions” are required to always have certain minimum amounts of money in accounts at regional Federal Reserve Banks. Often, an individual bank doesn’t have enough money in reserve to meet the minimum requirement, so the bank will borrow money overnight from another bank that has more than the required reserve. The lending bank charges the borrowing bank interest, and that interest rate is the federal funds rate that the Fed sets targets for and tries to adjust to meet the target. Why does the Fed care what interest rate banks are charging each other? Well, as the Fed itself explains:
“Changes in the federal funds rate are intended to cause changes in other short-term interest rates. Indirectly, the federal funds rate also affects long-term interest rates, the total amount of money and credit in the economy, and ultimately, employment, output, and inflation. To keep inflation in check, the Fed can use its monetary policy tools to raise the federal funds rate. Monetary policy in this case is said to be “tight” or “contractionary.” To fight recessions, the Fed can use its monetary policy tools to lower the federal funds rate. Monetary policy is then said to be “easy,” “expansionary,” or “accommodative.””[footnoteRef:12] [12:  The Federal Reserve Bank of Kansas City. “The Federal Reserve System.” https://www.kansascityfed.org/aboutus/federalreservesystem ] 

How does the federal funds rate affect so much of the economy? Supply and demand. A higher federal funds rate (under a “tight” or “contractionary” policy) means that the price of borrowing money increases, which means that fewer entities can afford to borrow, which has the net effect of decreasing the amount of money in the economy. As we learned in the section on inflation, less money in the economy means a lower rate of inflation, and it also means a slower rate of economic growth. A lower federal funds rate (under an “expansionary” type monetary policy) lowers the cost of borrowing money, increasing the amount of inflation and speeding up the economic growth rate.
In the interest of time, I won’t go into how the Fed’s open market operations, adjustments to the discount rate, or changes in the reserve requirement affect the federal funds rate, but it’s fascinating to learn about and I highly recommend you delve a little deeper into the topic. For now, though, you just need to know that the Fed’s job is to find the optimal balance between stability and growth and implement monetary policies to achieve that balance.
[bookmark: _3ih29obja7w2]PART II: Resolutional Terms
This part should be pretty easy to grasp, because we’ve already done all the hard work. We built a foundation of economic knowledge in Part 1, so the resolutional terms in this section should be a piece of cake. The definitions of economic stability and economic growth won’t use any words we don’t already know, they’ll just arrange the words in a new way that explains exactly what the resolution is asking of us.
[bookmark: _3we84e49kzxf]Economic Stability
According to Business Dictionary, economic stability is:
“A term used to describe the financial system of a nation that displays only minor fluctuations in output growth and exhibits a consistently low inflation rate. Economic stability is usually seen as a desirable state for a developed country that is often encouraged by the policies and actions of its central bank.”[footnoteRef:13] [13:  Business Dictionary. “Economic Stability.” http://www.businessdictionary.com/definition/economic-stability.html ] 

The Mises Institute, an economic think tank, further explains that:
“Economic stability refers to an absence of excessive fluctuations in the overall economy. An economy with constant output growth and low and stable price inflation is likely to be regarded as stable. An economy with frequent boom-bust cycles and variable price inflation would be considered as unstable.”[footnoteRef:14] [14:  h.D. of Economics Frank Shostak, Apr 10 2019. (Shostak is an Associated Scholar of the Mises Institute. He owns a consulting firm, and has taught economics at two South African universities. His Ph.D. in Economics was completed at Rands Afrikaanse University) “Does Economic Stability Contribute to Growth?”; The Mises Institute. https://mises.org/wire/does-economic-stability-contribute-growth ] 

I like both these definitions, but I like the for different reasons. The second one, from the Von Mises Institute, is a bit more comprehensive and gives examples for what counts as a stable or unstable economy. The first one, from Business Dictionary, has a spectacular and succinct first sentence, and a second sentence that gives us a pretty good idea of the resolution’s actor.
[bookmark: _7ono59vb6cn0]Economic Growth
Economist Jim Chappelow, writing for Investopedia, tells us that:
“Economic growth is an increase in the production of economic goods and services, compared from one period of time to another. It can be measured in nominal or real (adjusted for inflation) terms. Traditionally, aggregate economic growth is measured in terms of gross national product (GNP) or gross domestic product (GDP), although alternative metrics are sometimes used.”[footnoteRef:15] [15:  Economist Jim Chappelow, Apr 16, 2019. (Chappelow has a B.A. from the University of Alaska and an M.A. from the University of Maine, both in Economics. He has worked and taught widely in the fields of business and economics.) “Economic Growth”; Investopedia. https://www.investopedia.com/terms/e/economicgrowth.asp ] 

The Encyclopedia Britannica defines economic growth as:
“the process by which a nation’s wealth increases over time. Although the term is often used in discussions of short-term economic performance, in the context of economic theory it generally refers to an increase in wealth over an extended period.”[footnoteRef:16] [16:  The Encyclopedia Britannica. “Economic growth”; written by John L. Cornwall. (Cornwall was a Harvard Ph.D. of Economics and a professor of Economics at Dalhousie University.)  https://www.britannica.com/topic/economic-growth ] 

Finally, the Oxford Reference dictionary defines economic growth as:
“The expansion of the output of an economy, usually expressed in terms of the increase of national income. Nations experience different rates of economic growth mainly because of differences in population growth, investment, and technical progress.”[footnoteRef:17] [17:  Oxford Reference. “Economic Growth” https://www.oxfordreference.com/view/10.1093/oi/authority.20110803095741367 ] 

Of these three definitions, I like the first one the best, but the other two have some unique and valuable information to offer. I appreciate the use of the phrase “over time” in the Encyclopedia Britannica definition because it specifies that economic growth doesn’t have to be frenetically paced over a short period of time; it can occur at a more reasonable pace over a longer time period. I like that the Oxford Reference definition points to the reasons that economies have different rates of economic growth, and in so doing list some of the causes of that economic growth.
There is one thing to watch out for with these definitions: Don’t confuse economic growth with economic growth per capita. “Per capita” is a phrase that we borrowed from Latin, where it literally means “per head,” but really means “per person.” There is a site called “Lexico” that has some affiliation with Oxford, and this site defines economic growth as an increase in goods and services produced per head of the population over a period of time. This is a great definition of growth in economic productivity, but it’s a deeply flawed definition of true economic growth. Economic productivity measures output per person, and economic growth measures the increase of total output. Just make sure your definition of economic growth doesn’t mention “per capita,” “per head,” or “per person,” because that will steer you in the wrong direction.
[bookmark: _8a7jfpqplaxv]Part III: In Conclusion
I’m excited for this season of LD debate. I think this resolution has great potential, and I think that researching and mastering the material of this topic will serve you well for the rest of your life, or at least until you need to write college term papers. Remember that this article is just an overview, and you need to use it as such. Don’t read this and stop or decelerate your preparation, read this article and accelerate your research to expand on the things you’ve learned here. Best of luck this year, from all of us here at Monument.
[bookmark: _ukccx1pkzr0q]

[bookmark: _jgj0707nhjec]PHILOSOPHIES OF THE RESOLUTION
By Zachary Beddingfield
Hello! This article aims to provide a better understanding of the philosophies of economics, both those directly pertaining to the resolution and more generally. “Philosophies” of economics refer to theories proposed by different economists throughout history as to the best ways to perceive and manage economies in the real world. To be successful in this year’s Lincoln Douglas season, you’ll want to be familiar with the basics of how economies function as well as the different theories economists have used to try and understand them.
This article will cover some basic principles of economics as well as the most common and influential economic theories. Before reading this one, make sure to review Mark Csoros’s excellent “Resolution Overview” on the Monument website, which explains the key concepts we look at in economics as well as the terms in the resolution. This article will touch on some of these ideas like supply and demand and bring up a few new ones, but I’ll assume you’ve read Mark’s explanations of the basics so we can get into the philosophies as well.
[bookmark: _rzchtaebloay]Essential Vocabulary
[bookmark: _uf4b0efpvpnp]Supply and Demand
Supply and demand is the basis of all economics, which means it’s among the most important concepts to understand and be able to communicate effectively to your judges. First, another look at the Encyclopedia Britannica article cited in the Resolution Overview:
Supply and demand, in economics, [is the] relationship between the quantity of a commodity that producers wish to sell at various prices and the quantity that consumers wish to buy. It is the main model of price determination used in economic theory. The price of a commodity is determined by the interaction of supply and demand in a market. The resulting price is referred to as the equilibrium price and represents an agreement between producers and consumers of the good. In equilibrium, the quantity of a good supplied by producers equals the quantity demanded by consumers.[footnoteRef:18] [18:  The Encyclopedia Britannica. “Supply and Demand”. Accessed 6/15/20. (Brackets added for clarity) https://www.britannica.com/topic/supply-and-demand ] 

I like to explain supply and demand as the relationship between a seller’s willingness to sell at a given price and a buyer’s willingness to buy at a given price. Supply and demand pertains to the purchase of “goods and services,“ a common phrase in economics that means the purchase of an item or the payment for an action, like when a restaurant hires a worker at an hourly rate or your mom pays a tutor to help you with math. Different economic philosophies treat the specifics and ramifications of supply and demand differently. Still, the accepted principle of supply and demand is that sellers would like to sell for the highest possible price, and buyers would like to buy at the lowest possible price. The agreement they come to is known as “equilibrium.” At the macro scale, this equilibrium is the price of a product in stores, the price at which the seller expects to make the most profit by balancing a high sale price with plenty of sales.
[bookmark: _r23u76764jco]Monopolies
A monopoly is a special case in economics that introduces problems for supply and demand. Economists generally agree the government should seek to prevent monopolies, so it’s important we understand why within our debates. Investopedia defines the term:
A monopoly refers to when a company and its product offerings dominate a sector or industry. Monopolies can be considered an extreme result of free-market capitalism in that absent any restriction or restraints, a single company or group becomes large enough to own all or nearly all of a market (goods, supplies, commodities, infrastructure, and assets) for a particular type of product or service. The term monopoly is often used to describe an entity that has total or near-total control of a market.[footnoteRef:19] [19:  Kenton, Will. “Monopoly.” Investopedia, 8 July 2019, www.investopedia.com/terms/m/monopoly.asp. Accessed 6/15/20. ] 

A monopoly is a company that doesn’t face actual competition in the market, which can degrade the benefits of supply and demand. Generally, companies have to compete. Consider Lowes and Home Depot, two companies that sell the same products to the same consumers, a clear-cut example of competition. Supply and demand states that the price of their products is based on an agreement at some price that the consumer is willing to pay and they are willing to sell. Competition introduces an important factor. Because Home Depot and Lowes both want to sell you their product, they will try to undercut each other on their prices, willingly lowering their asking prices in a compromise to increase their sales by pulling directly from their competition’s buyers.
Now imagine if Home Depot was the only retailer in the United States that sold all the products that they do, like agricultural supplies and construction materials. In this perfect monopoly, Home Depot doesn’t need to take buyers from other companies. Because you literally can’t buy from someone else, they can raise prices in the knowledge that enough people will still begrudgingly buy their products, and you’ll be forced to spend more if you want to replace the dead light bulbs or broken lawnmower. Lacking competition allows sellers to raise their asking price in supply and demand theory, resulting in a higher price at equilibrium.
Monopolies are a breaking point for many economic philosophies and the building point for new ones, and all of the theories we’ll talk about today have made room for eliminating them.
[bookmark: _atbtdi3eerdp]Inflation
Inflation will be a central element to this year’s resolution, and its relation to growth is complicated. Inflation is the process by which the value of currency changes, generally with inflation increasing as value decreasing over time. We measure this change in the value of currency over time with the Consumer Price Index (CPI). United States CPI is provided by the Bureau of Labor Statistics, derived by averaging the price of a large selection of goods and services called a “basket of goods” each year.[footnoteRef:20] Using this measurement, it would take $12.82 in 2020 to purchase the same amount of goods and services as just $1 in 1920, evidentiary of inflation in the economy. [20:  “CPI Home.” U.S. Bureau of Labor Statistics, www.bls.gov/cpi/. Accessed 6/15/20.] 

Where economists sometimes disagree is the way growth affects inflation. Nobel laureate Milton Friedman wrote in his 1970 The Counter-Revolution in Monetary Theory: “Inflation is always and everywhere a monetary phenomenon in the sense that it is and can be produced only by a more rapid increase in the quantity of money than in output.”[footnoteRef:21] In other words, inflation is the result of the money supply, the money that exists in a country’s economy, increasing more quickly than real GDP, GDP that’s been adjusted to account for inflation. The existence of more money without enough new goods (real GDP) causes sellers to raise prices, recognizing that consumers have more money and can thus pay more for goods. Do note that Milton Friedman is a monetarist, founder of one of the three theories covered below, and monetarists place the greatest weight on the money supply. Still, this is the view that most economists are ready to embrace. [21:  “Inflation.” Study.com, https://study.com/academy/answer/inflation-is-always-and-everywhere-a-monetary-phenomenon-in-the-sense-that-it-is-and-can-be-produced-only-by-a-more-rapid-increase-in-the-quantity-of-money-than-in-output-or-so-said-milton-friedma.html#:~:text=%22Inflation%20is%20always%20and%20everywhere%20a%20monetary%20phenomenon%20in%20the,to%20his%20reasoning%20on%20inflation. Accessed 6/16/20.] 

Now, applying inflation to Season 21’s resolution, does economic growth mean inflation? This is the point where I’ve observed disagreement. The discussion tends to rest on whether economic growth (typically the kind catalyzed by government, the most obvious actor for the resolution) implies a disproportionate increase in the money supply. If growth means too much money added to the money supply, which can be done by printing money (making loans easier, encouraging investors to give out more of their capital, etc.), then heightened inflation will occur. Because this is an important point for this year’s debate, here’s a list of credible summaries from reputable economists:
· David Henderson argues that growth alone must result in reduced inflation. Beginning at the equation “MV = Pq,” a monetarist equation accepted to be a true identity similarly to the Pythagorean theorem, he notes that, were money supply M and the other variable V held constant while q, growth rate, increases, inflation P must fall. This is true but is also cheating a bit – one way the Federal Reserve spurs growth is increasing the money supply. A lengthy quote is provided of 1995 Chairman Greenspan in a Senate Finance Committee testimony stating that increased output and GDP growth can be attained without inflation (good luck getting your judge to register it). See https://www.cato.org/policy-report/novemberdecember-1999/does-growth-cause-inflation.
· Both of these links are reasonably credible, encyclopedia-like sources claiming as a basic principle that economic growth causes inflation, especially at higher levels of growth: https://www.economicshelp.org/blog/3511/economics/is-inflation-caused-by-economic-growth/#:~:text=Inflation%20caused%20by%20economic%20growth,see%20a%20higher%20inflation%20rate.&text=High%20growth%20leads%20to%20more%20employment AND https://www.investopedia.com/ask/answers/112814/why-does-inflation-increase-gdp-growth.asp.
· This peer-reviewed study shows an extreme 99.1% correlation between money supply growth and inflation for two countries, evidence that an increase in money supply causes inflation but not necessarily that general economic growth will. https://www.emerald.com/insight/content/doi/10.1108/JFEP-10-2018-0152/full/html?skipTracking=true
· Dr. Roy Cordato, with a Ph.D. in economics, strongly rejects the notion that growth causes inflation, calling it “nonsense” and a “relic of Keynesian economics.” His argument relies on the premise that policy can spur economic output and real GDP growth without boosting money supply excessively. See https://www.johnlocke.org/update/too-much-growth-doesnt-cause-inflation/
· Frank Shostak argues that data suggesting economic growth causes inflation is misleadingly measured. Furthermore, if it were measured as a boost in goods in services, growth would not cause inflation, but rather money supply would. See https://mises.org/library/does-economic-growth-cause-inflation.
To summarize, these articles all accept on some level the ideas of implicitly or explicitly, that increasing money supply without proportionally increasing GDP is the cause of inflation. The debate on if economic growth with cause unhealthy inflation lies in the possibility of attaining economic growth, as defined in the round, without excessively boosting money supply. Furthermore, can this type of policy be said to value growth over stability, or is this the most stable course of action?
[bookmark: _crl136gylodq]The Importance of Inflation
Before we move on, a quick note on the importance of inflation. In our debates, the Affirmative will likely argue the harm of economic growth in causing inflation. In addition to contention on whether economic growth necessarily causes inflation, the Negative should not let Affirmative characterize inflation as definitively damaging. In itself, inflation is bad; prices go up, and no one wants that. However, the U.S. Federal Reserve recognizes inflation as an indicator, a measure of the health of the economy. Two percent increase in the personal consumption expenditures, PCE (note this is different than CPI, but they can be treated similarly, check the footnote for more info[footnoteRef:22]) each year is seen the ideal rate for inflation. This ideal rate is looked at as a sign that the economy is growing and increasing demand just enough to let sellers increase supply as well as cost. Lower rates hint that there isn’t enough demand in the economy.[footnoteRef:23] Negative inflation or deflation, the forcing of sellers to lower prices due to decreased demand, was a hallmark event in the lead to the Great Depression. This decrease in money’s value coupled with an increase in interest rates led to a metric called the real interest rate, the interest rate minus rate of inflation, spiking, which caused investment to halt and initiated the Depression.[footnoteRef:24] [22:  Haubrich, Joseph G, and Sarah Millington. “PCE and CPI Inflation: What’s the Difference?” Federal Reserve Bank of Cleveland, 17 Apr. 2014, www.clevelandfed.org/newsroom-and-events/publications/economic-trends/2014-economic-trends/et-20140417-pce-and-cpi-inflation-whats-the-difference.aspx#:~:text=The%20CPI%20is%20based%20on,on%20goods%20and%20services%20purchased. Accessed 6/16/20.]  [23:  Warr, Richard S. “Everything You Need to Know about Inflation.” World Economic Forum, 17 June 2019, www.weforum.org/agenda/2019/06/inflation-is-healthy-for-the-economy-but-too-much-can-trigger-a-recession-7d37501704. Accessed 6/16/20]  [24:  Watkins, Thayer. “The National Income Accounts for the Great Depression Years and Recovery in the U.S. (1992 Prices).” The Depression of the 1930s and Its Origins or Causes, San José State University, www.sjsu.edu/faculty/watkins/dep1929.htm#:~:text=The%20problem%20in%20the%20early,was%20deflation%20instead%20of%20inflation.&text=The%20high%20real%20interest%20rate,immediate%20cause%20of%20the%20Depression. Accessed 6/16/20.] 

[bookmark: _pnncqyuqjf9g]Fiscal and Monetary Policy
The three largest economic theories differ on what combination of fiscal and monetary policy government should use to manage the economy. Investopedia defines these terms:[footnoteRef:25] [25:  Segal, Troy. “Monetary Policy vs. Fiscal Policy: What’s the Difference?” Investopedia, 5 May 2020, www.investopedia.com/ask/answers/100314/whats-difference-between-monetary-policy-and-fiscal-policy.asp#:~:text=Monetary%20policy%20is%20primarily%20concerned,and%20spending%20actions%20of%20governments. Accessed 6/17/20.] 

Fiscal Policy. Generally speaking, the aim of most government fiscal policies is to target the total level of spending, the total composition of spending, or both in an economy. The two most widely used means of affecting fiscal policy are changes in government spending policies or in government tax policies.
Monetary Policy. Central banks typically have used monetary policy to either stimulate an economy or to check its growth. By incentivizing individuals and businesses to borrow and spend, the monetary policy aims to spur economic activity. Conversely, by restricting spending and incentivizing savings, monetary policy can act as a brake on inflation and other issues associated with an overheated economy.
Fiscal policy is the taxation by and budgeting of the central government. If an economy is slowing, the government can cut taxes and boost its own spending to increase spending across the board, allowing the economy to start back up. If an economy needs to slow down due to unsustainable growth, government can boost taxes and cut down their own spending to temporarily stifle activity. Monetary policy is the management of the money supply and interest rates by the central banks, such as making it easier to take out a loan (i.e. 2008 housing crisis) by decreasing interest rate. Monetary policy is bank policy meant to maintain stability and manage inflation, primarily by managing the money supply.
[bookmark: _7dsh3vwjd5zr]The Economic Theories
[bookmark: _xul1uev3mz6]Classical Economics
Classical economics is called the “dominant school of thought for economics in the 18th and 19th centuries” by Julie Young of Investopedia. Its founder, Adam Smith, is known as the father of economics for his work developing this perspective on the economy. Classical economics, as well as the other theories we’ll cover, perceives the market as a system fueled through self-interest. Businesses operate because they can benefit through making money; consumers buy groceries or that new phone because they want it, because they assign more value to the phone than the money it costs them. Beginning this theory, Smith coined the term “the invisible hand,” an essential concept in capitalist economics. The invisible hand refers to the tendency of markets governed by self-interest to remain stable and act in the best interest of society, both for buyers and sellers.[footnoteRef:26] Accepting the invisible hand in full means advocating laisse-faire, which means “let do/let go.” Total belief in the invisible hand and thus a laisse-faire system causes economists to theorize that the best benefit to buyers and sellers occurs when there is no government intervention. [26:  Majaski, Christina. “Dispelling Mysteries About the Invisible Hand.” Investopedia, 5 May 2019, www.investopedia.com/terms/i/invisiblehand.asp. Accessed 6/17/20.] 

Advocates of this theory tend to acknowledge that some conditions, like monopolies and price setting, cause the natural forces of the invisible hand to break down, prompting government intervention, but they maintain government intervention should be extremely rare and only to stop these threats to the consumer. Child labor laws, workplace safety measures, and any government-mandated service that an employer must provide employees would not fit into a laisse-faire system, nor would any policy by the Federal Reserve or congress to help the economy grow in any way. Monetary and fiscal policy, the kind designed to boost the economy in general, are viewed as inherently faulty.
In summary, classical economists believe in the power of the invisible hand and the principle that consumer and business both thrive most in a government-free system, and that government should only intervene to protect the consumer from corporate “cheating” of the free hand like monopolies and price setting. Fiscal and monetary policy will only stifle the economy.
Further reading:
Young, Julie. “Classical Economics and the Evolutions of Capitalism.” Investopedia, 29 Apr. 2019, www.investopedia.com/terms/c/classicaleconomics.asp. Accessed 6/17/20.
Amadeo, Kimberly. “What’s Wrong With Laissez-Faire Economics?” The Balance, 14 May 2020, www.thebalance.com/laissez-faire-definition-4159781#:~:text=Laissez%2Dfaire%20economics%20is%20a,does%20is%20protect%20individuals’%20rights. Accessed 6/17/20.
“What Is Laissez-Faire?” Robinhood, 2019, https://learn.robinhood.com/articles/1yI5RpXjYaNVWXUR7YNVSX/what-is-laissez-faire/file:///Users/chrisjeub/Dropbox/S21 Editorial/2 - Editor Folder (Chris Level)/learn.robinhood.com/articles/1yI5RpXjYaNVWXUR7YNVSX/what-is-laissez-faire Accessed 6/17/20.
[bookmark: _752ayao0jxdn]Keynesian Economics
Keynesian economics was founded by British economist J. M. Keynes and began in the midst of the Great Depression, the largest example of an invisible hand “writer’s block.” Many believed the invisible hand could solve the challenges faced in the Great Depression, but as time went on the system did not correct itself as predicted. In 1929, employment rested at 3.2%. By 1933 it was 25% (and they didn’t even need a pandemic!), and economic contraction, the reduction of GDP, was proving detrimental.[footnoteRef:27] Exports crashed, imports crashed, and investment dropped the most dramatically of any metric from 92.4 (units unclear) in 1929 to just 9.9 in 1932. [27:  Watkins, Thayer. “The National Income Accounts for the Great Depression Years and Recovery in the U.S. (1992 Prices).” The Depression of the 1930s and Its Origins or Causes, San José State University, www.sjsu.edu/faculty/watkins/dep1929.htm#:~:text=The%20problem%20in%20the%20early,was%20deflation%20instead%20of%20inflation.&text=The%20high%20real%20interest%20rate,immediate%20cause%20of%20the%20Depression. Accessed 6/16/20. ] 

The lack of investment was due to a combination of millions of investors being wiped out by a crashed stock market and deflation without monetary policy to make investments funded by loans less risky. Deflation makes investments less appealing because if money is worth more tomorrow than it is today, the result and deflation, and interest rates remain constant, then the purchasing power of the money paid back is greater than it would have been in a system with zero inflation. This phenomenon is referred to as real interest rate, and counteracting it at a government level demands monetary policy.
Throughout the early years of the Great Depression, government spending remained relatively constant, a hallmark sign that there was no fiscal policy either. Without either form of policy, monetary or fiscal, the market was left to fend for itself. But it never corrected as classicalists predicted. Faced with a dying market, President Franklin D. Roosevelt turned to a new understanding of economics, Keynesian, which some economists were using to explain the phenomenon of the Great Depression. His policies, the New Deal, boosted government spending while encouraging private investment in the market and saw an upturn in the economy. However, the economy was still in depression, and investment in the Second World War is typically credited for being the final boost in fiscal investment to pull America completely out of the Depression.[footnoteRef:28] [28:  Majaski, Christina. “The Economic Effects of the New Deal.” Investopedia, 13 April 2020, https://www.investopedia.com/articles/investing/011116/economic-effects-new-deal.asp. Accessed 6/17/20.] 

Understanding the history that sparked Keynesian thought, we can view it as the belief that, while the economy is self-interested, those selfish forces do not always result in a stable and thriving economy. Some economists refer to this as an economy becoming sticky: where classicalists hope for a market equilibrium – agreement on the price for a good or service through supply and demand. Keynesian economists believe that sometimes imperfections become rooted in the market and rarely can break it. A seller may decide they cannot lower their price any further, and buyers are not willing to purchase at the given price, or perhaps deflation stops investments and thus initiates economic contraction. Instead of relying on the invisible hand, Keynesian economists believe fiscal policy will both become vital to both preventing and remedying economic spirals like in the Great Depression and, significantly, simply boosting an already healthy economy. They also believe monetary policy plays a role but are skeptical of its impact compared to fiscal measures.
Summary: Keynesian economists believe the government should play a role in the economy by employing fiscal policy and less frequently monetary policy to counteract economic contraction of a faltered economy and maintain the stability of a healthy one. Keynesian economists disagree with classicalists that the most thriving market is one with no government intervention, viewing fiscal policy as a tool outside of corporate “cheating” like monopolies.
Further reading:
Chappelow, Jim. “Dispelling Mysteries About the Invisible Hand.” Investopedia, 30 April 2020, https://www.investopedia.com/terms/k/keynesianeconomics.asp. Accessed 6/17/20.
[bookmark: _6s2d7p9mtda1]Monetarism
Monetarism is a middle-of-the-road philosophy by Nobel laureate Milton Friedman which gained traction in the 1970s that accepts some of the spirits of Keynesian economics while remaining more skeptical of government competence. Monetarism places focus on the money supply, which is the total money in circulation, and subsequently argues that monetary policy, bank policy that regulates the money supply, should be government’s tool to stabilize the economy.[footnoteRef:29] Monetarism places value on a stable economy and is skeptical of some Keynesian ideas, viewing government intervention as risking instability. The difference between these sects is that monetarists reject fiscal policy as a method to help the economy and believe monetary policy should be bound to strict rules of economic principle, removing Federal Reserve discretion and replacing it with a set formula for policy. From my reading, it appears that economists today view parts of monetarism as useful but the theory as a whole incomplete, providing effective policy for the government to take in stabilizing the economy through normal times but lacking the arsenal to respond to some problems that the economy often faces. [29:  Jahan, Sarwat and Chris Papageorgiou. “What Is Monetarism?” International Monetary Fund, March 2014, https://www.easybib.com/mla8-format/website-citation/new. Accessed 6/17/20.] 

In summary, monetarism advocates monetary but not fiscal policy to assist the economy. Economists of this type believe the government should act not on discretion but pre-defined rules in managing the money supply to control inflation and stabilize the market.
Further reading:
“Monetarism.” Policonomics, https://policonomics.com/monetarism/. Accessed 6/17/20.
Lioudis, Nick. “Keynesian and Monetarist Economics: How Do They Differ?” Investopedia, https://www.investopedia.com/ask/answers/012615/what-difference-between-keynesian-economics-and-monetarist-economics.asp. Accessed 6/17/20.
[bookmark: _653b5bqq1vx5]

[bookmark: _qi4dc32qsm4v]APPLICATIONS OF THE RESOLUTION
By "Coach Vance" Trefethen
This LD resolution has more than just philosophical interest, since it has numerous economic impacts, consequences and historical examples in the real world. It sounds a lot like policy, and as an old TP coach with a degree in economics, it appears to me to be a fascinating and rich topic.
In this Monument release we will evaluate historical applications of the principles contained in this resolution in four major categories in which this stability/growth tradeoff can occur. This is not to say there are not other areas, but these are the most obvious and will give you an overview of some of the major battlegrounds on which this resolution can be fought. It may also give you ideas for research into less well-known areas that you can explore on your own. The four areas to be addressed here are: Monetary Policy, Fiscal Policy, Social Welfare Policy, and Foreign Trade Policy. If you are an LD’er afraid of the word “policy,” rest assured that discussions of policy will be rooted in the underlying principles that can be applied in general to the resolution. The wording of this resolution necessarily implies that government policies must at least be discussed (even if no specific policy is advocated), since individual decisions, personal beliefs, or public attitudes by themselves do not really determine whether we have economic stability or economic growth. Narrowing down the application of the resolution to one of these four areas (or another subset of public economic policies that you find on your own) can help your Affirmative case by allowing you to argue that “even if” the resolution doesn’t work in other areas, it is still true because it works in the one you are advocating. You don’t have to prove stability “always” outweighs growth (the word “always” isn’t in the resolution), only that there are one or more important situations where it does.
[bookmark: _ovhkpimt5map]PART I: Monetary Policy
The earlier article in this series by Mr. Csoros (Stability or Growth? Resolutional Overview) introduced you to the concept of monetary policy, pointing out that it involves the amount of money and credit available in an economy. US monetary policy is managed by the Federal Reserve, and other nations have similar “central banks” (like the Bank of Japan controlling the Japanese yen or the European Central Bank for the Eurozone). We will avoid discussion of the specific policies the Fed uses to influence the money/credit supply because you will not have to advocate for or against these in an LD round. Instead, let’s examine in general the stability vs. growth implications of increases and decreases in the supply of money and credit, along with some historical examples of how monetary policy has impacted people in the real world.
Debates about money supply and its impact on the growth and stability of the economy fueled intense political conflict in the second half of the 19th century in the United States. While many today romantically view the 19th century as a period of unbridled economic growth, the growth was not uniformly or universally achieved and was vulnerable to periods of stagnation, contraction, panic, and crisis. The US economy did, indeed, grow in total over the long term, but not without a lot of intervals of short term pain, and not without a lot of individuals mired in poverty even as vast riches were accumulated at the top of the upper class.
In 1871, German Chancellor Otto von Bismarck decided to demonetize silver, taking it out of his nation’s monetary system. The resulting drop in world demand for silver devalued it relative to other commodities (particularly gold), risking inflationary effects in nations that continued to use it.
In 1873, Congress passed the Coinage Act, in which the U.S. followed Germany’s lead and decided to stop coining silver, putting US currency entirely on a gold standard. Taking silver out of the money supply had an immediate deflationary effect, with the predictable result of contraction of the economy and widespread unemployment. The “Panic of 1873” was the worst depression in the U.S. economy up to that time.
Advocates for returning silver to the monetary system urged the federal government to increase the money supply, which would have occurred at a rapid pace had the large quantities of silver found in the American West been utilised. Inflation typically benefits debtors and hurts creditors, and so politicians wanting to be seen as supporting the common man, the laborers, the farmers and the poor advocated for silver. William Jennings Bryan campaigned for President in the 1896 election on a platform of opposing the strict gold standard, in favor of bringing back silver along with gold to inflate the money supply. In one of the most famous political speeches in American history, he pleaded:
“Having behind us the producing masses of this nation and the world, supported by the commercial interests, the laboring interests, and the toilers everywhere, we will answer their demand for a gold standard by saying to them: ‘You shall not press down upon the brow of labor this crown of thorns; you shall not crucify mankind upon a cross of gold.’”[footnoteRef:30] [30:  William Jennings Bryan at the Democratic Party convention in Chicago, 9 July 1896.] 

Bryan lost the 1896 election and the gold standard remained in place for another generation. Bankers and conservative politicians argued that the gold standard guaranteed economic stability. Farmers and debtors believed that increasing the money supply with silver would have allowed greater economic growth, since under a strict gold standard the economy can only grow as fast as the amount of gold mined from the earth. Those harmed by the Crash of 1873 might have argued that monetary policy had harmed both “stability” and “growth” at the same time, since all the people who lost their jobs and businesses in the unstable conditions created by the crash could not contribute to economic growth.
Two more historical examples of the tradeoff between monetary policy “stability” versus “growth” came in the lead-up to and the aftermath of the Great Depression.[footnoteRef:31] The run-up to 1929 was a widely celebrated decade of economic growth and increasing prosperity. The country certainly valued growth and paid little attention to stability, as evidenced by two factors related to monetary policy and the easy availability of credit: consumer credit and stock market speculation. [31:  In all discussions of the Great Depression, keep in mind that the specific causes of the Great Depression are still being debated today, and none of them are mutually exclusive of one another. It is possible that a “perfect storm” of events occurred simultaneously which, taken individually, might not have created the Depression by themselves. It is also possible that some of these factors may not have caused the initial economic downturn, but may have made it worse and last longer than it would have otherwise. ] 

The 1920s were the first generation in which widespread use of credit to buy consumer goods became available. Although credit cards didn’t really exist yet, installment plans and consumer loans exploded onto the market. It didn’t take long before many people bought new gadgets like refrigerators, record players, and mass-produced automobiles at affordable prices. Affordable, that is, as long as you could make the payments. Any small downturn in the economy becomes worse if the economy is built on credit, because buyers who can’t pay back their loans not only stop buying stuff (slowing down factory orders, leading to layoffs), but also can’t pay for what they’ve already bought (leading to consumer and business bankruptcies). Consumer credit speeds up economic growth, but also carries with it the high risk of instability and crash if anything interrupts the cycle of borrowing, spending, and repayment.
 
Second, stock market speculation fueled by easy credit also led to disaster. In the economic boom of the 1920s, the stock market was perceived to be heading only in one direction – up! People were buying because prices were going up and prices went up because people were buying. On top of that, the practice of buying stock “on margin”– that is, paying only a small percentage of the actual cost of a stock purchase and promising to pay the rest later – exploded (an extension of the “easy credit” problem above). It works fine when you resell your stock a short time later at a profit, repay the borrowed unpaid balance, and pocket the profits. It gets everyone in trouble when stocks stop going up, brokers call their clients and demand payment for the unpaid balances, clients sell stocks to raise funds, but the stocks are worth less than before, they rush to the bank to get more money, but the bank doesn’t have the money because everyone else is doing the same thing. The stock market crashes, banks crash, and people go bankrupt and jump out of office buildings when their life’s savings are gone. So, the run-up and arguably some of the causes of the origin of the Depression may have been because our economic system favored growth over stability. Nobody had the courage to put the brakes on unbridled growth, which ultimately, in hindsight, proved to be an unsustainable bubble.
The Federal Reserve’s response to the Depression, however, may arguably have prolonged the suffering by doing the opposite: favoring stability over growth. Many blame the Federal Reserve for not lowering interest rates and taking other steps to increase the money supply to combat the deflationary effects of the stock market and business contractions that were occurring at the beginning of the Depression. It might have been the case that accepting the risk of inflation of the money supply could have increased the availability of credit and money in the economy and might have stimulated economic growth and created a faster recovery. Some argue that the Federal Reserve’s attachment to stability blocked the economic growth needed for recovery from the Depression.[footnoteRef:32] [32:  The most important explanations of Federal Reserve behavior during the Depression, however, appear to be the dedication of policymakers to preserving the gold standard and their attachment to policy guides that gave erroneous information about monetary conditions. » Prof. David C. Wheelock « Monetary Policy in the Great Depression: What the Fed Did, and Why » https://fraser.stlouisfed.org/files/docs/meltzer/whemon92.pdf ] 

On the other hand, a too-rapid increase in the money supply presents the risk of inflation (rise in prices for goods and services), which, at some point, can be extremely destabilizing. Countries that have experienced hyperinflation (e.g. Germany in the 1920s and Zimbabwe in 2007-2008), rapidly came to economic ruin. And the consequences of that instability are not only poverty and suffering for the common people, but dangerous political backlash. The rise of the (democratically elected) Nazi party in Germany in the late 1920s and early 1930s may have been in part fueled by public anger over the inflation-induced economic crash and the desire for someone, anyone, who could provide stability at any price.
[bookmark: _johhoqto8tr9]PART II: Fiscal Policy
Fiscal policy is defined as “the means by which a government adjusts its spending levels and tax rates to monitor and influence a nation's economy. It is the sister strategy to monetary policy through which a central bank influences a nation's money supply. These two policies are used in various combinations to direct a country's economic goals.”[footnoteRef:33] Notice carefully how fiscal and monetary are “two policies” and are not the same thing. For LD debate, this distinction will not matter for questions of topicality or plan mandates, since these are not LD issues, but it does matter for preserving your credibility as you explain difficult concepts to a Judge who may not take you seriously if you make mistakes in your analysis of monetary and/or fiscal policies. [33:  https://www.investopedia.com/insights/what-is-fiscal-policy/ ] 

Fiscal policy to promote economic stability is often associated with the theories of noted British economist John Maynard Keynes (1883-1946). Keynes taught that levels of government spending, financed by deficits if necessary, could act as a gas pedal on the economy by stimulating demand for goods and services. If consumers are not spending enough to keep everyone fully employed (perhaps many have lost their jobs or are afraid of losing them), the government fills the gap by increasing its spending. This could prevent a minor downturn from turning into another Depression, hence promoting stability. When the economy recovers, government dials back its spending and lets consumer demand take over again.
There are numerous debates over the assumptions built into Keynes’ theories as well as disagreements over their effectiveness in practice. But for the purpose of this resolution, the tradeoff of accepting Keynesian demand-stimulus stabilization policies is that they come at the potential expense of long-term economic growth. Higher government deficits borrow money out of the economy that could have been used elsewhere -- for business growth, for example.[footnoteRef:34] Businesses and government compete for the same pool of borrowed funds from investors. Money borrowed by the government potentially raises interest rates by raising demand for borrowed funds, making it harder for businesses to grow long-term, since they must eventually offer higher rates of return to attract investment money from investors who could otherwise get a safe, but low, rate of return from government bonds. At higher interest rates, some businesses will simply choose not to expand. Long-term economic growth could thus be penalized as the cost of achieving short-term stability. [34:  Of course, a Keynesian would reply : If the money would have been used elsewhere, why wasn’t it ? How did we get into an economic downturn, recession, or depression if the economy was doing such a fine job of using that money on its own?] 

“But even in the absence of a crisis, sustained deficits have deleterious effects, as they translate into lower national savings, higher interest rates, and increased indebtedness to foreign investors, all of which serve to reduce future national income. Gale and Orszag (2004a) estimate that a 1 percent of GDP increase in the deficit will raise interest rates by 25 to 35 basis points and reduce national saving by 0.5 to 0.8 percentage points of GDP.”[footnoteRef:35] [35:  Dr William Gale and Benjamin Harris 2010. ttp://www.taxcareerdigest.com/articles/VATReader.pdf ] 

A good example of fiscal policy for economic stability was the American Recovery & Reinvestment Act, signed into law by Pres. Barack Obama in 2009. The financial and housing market crash of 2008 motivated the federal government to enact deficit-fueled fiscal stimulus to prevent the “Great Recession” from turning into “Great Depression II.” Some believe it did exactly that.
“President Barack Obama outlined the economic stimulus package during his 2008 campaign. Congress approved the American Recovery and Reinvestment Act (ARRA) in February 2009. ﻿ The Congressional Budget Office estimated it would add $787 billion in budget deficits by 2019. The economic stimulus package ended the Great Recession by spurring consumer spending. Most importantly, it instilled the confidence needed to boost economic growth.”[footnoteRef:36] [36:  Kimberly Amadeo 2020. https://www.thebalance.com/what-was-obama-s-stimulus-package-3305625 ] 

[bookmark: _jnoj0wgonhos]PART III: Social Welfare Policy
By “social welfare policy,” we simply mean government programs that transfer wealth from the richer to the poorer. Such programs include things like food stamps, housing subsidies, unemployment insurance, free school lunches, the Earned Income Tax Credit, and Medicaid, among others. Those at the poorer levels of our society could arguably be said to suffer from economic instability. They may not be able to find jobs (or find well-paying jobs) due to the poor neighborhoods they live in, bad social influences affecting their upbringing, or lack of educational opportunities. Their poor circumstances could also be the direct or indirect result of bad choices they’ve made in their own lives, since as drug abuse, criminal record, laziness, or out-of-wedlock pregnancy. These factors create economic instability for the poor in this country.
“At the other end of the spectrum, the “worst” way to become a parent is to have a baby as an adolescent or young adult …. These parents typically have not finished schooling, do not have a steady or well-paying job, do not have a stable marriage or steady partnership, and likely never had a life plan for raising their children. They have less education (high school or less), are younger and less skilled, have lower wages and fewer benefits, have far less partnership experience, and will have more multiple-partner fertility. The result is less social and economic stability and fewer resources and opportunities for their children (Smeeding, Garfinkel, and Mincy 2011; Smeeding 2016).”[footnoteRef:37] [37:  Timothy M. Smeeding 2016 https://www.ncbi.nlm.nih.gov/pmc/articles/PMC6095670/ (ellipses added)] 

Stabilizing the economic circumstances of the poor may be a noble desire but it can have disadvantages. If social welfare policies are too generous, they risk incentivizing recipients to simply stay out of the workforce and be rewarded for not working. The marginal benefits of the extra income they could have earned by working might not, for them, outweigh the comforts of a life of leisure at government expense. In addition, every dollar borrowed or taxed to give to the poor is arguably taken away from more productive uses that could have benefited the economy in general. Imagine if all of the taxpayer dollars or deficit dollars spent on welfare had been instead left in the private sector and invested in productive businesses. Perhaps the economic growth that would have obtained in that case might have instead benefited the entire economy and lifted untold numbers out of poverty by providing jobs to those willing to work.
An historical example of this dilemma is the now more than half-century track record of results coming from Pres. Lyndon Johnson’s “Great Society.”
“…we have the opportunity to move not only toward the rich society and the powerful society, but upward to the Great Society. The Great Society rests on abundance and liberty for all. It demands an end to poverty and racial injustice, to which we are totally committed in our time.”[footnoteRef:38] [38:  Pres. Lyndon B. Johnson, May 1964.] 

 
Pres. Johnson’s Great Society and its “War on Poverty” created or expanded massive federal transfers of wealth from richer to poorer Americans. But unfortunately, it did not end poverty nor racial injustice as predicted.
“The War on Poverty created negative incentives. Instead of promoting the growth of healthy families, the welfare system discouraged them. A single mother could receive larger payments from Uncle Sam by remaining single than by marrying the father of her child. Over time, many fatherless children entered the world. The welfare checks showed up month after month, regardless of how their parents spent their days. As these boys and girls grew up without fathers around, they came to regard such households as natural. The social safety net, designed to be a temporary help to the people in need, instead kept them trapped in government dependency.”[footnoteRef:39] [39:  Dr. Edwin J. Feulner 2014 https://www.heritage.org/poverty-and-inequality/commentary/assessing-the-great-society ] 

Welfare program recipients achieved economic “stability,” but at a terrible cost to the recipients themselves and to society as a whole.
“Today the federal government runs roughly 80 means-tested welfare programs providing cash, food, housing and social services to low-income persons, but it fails to help the recipients become able to provide for themselves. As a result … the United States will spend approximately $14 trillion on means-tested welfare over the next decade.”[footnoteRef:40] [40:  Feulner, ellipses added.] 

One can certainly argue that society as a whole would benefit more from the economic growth those $14 trillion would have produced, and welfare recipients themselves, the long run, would benefit from learning not to be reliant on government.
[bookmark: _qwffr8ro025]PART IV: Foreign Trade Policy
Finally, we turn our attention to foreign trade as another area where public policy tradeoffs may occur between stability and growth. Trade, by definition and in it purest form, is a mutually beneficial exchange of value between consenting parties. Parties engage in trade because both parties believe they would be better off giving up what they have to obtain what the other party has. When you buy a coffee at Starbucks, you derive more satisfaction from the hot cup of coffee than you do from the $5 that you give them, so you make the trade. Starbucks would prefer to have your $5 bill more so than their beans and hot water, so they are happy to make the trade. Both parties are thus better off.
Economic growth occurs (and resulting prosperity increases) because people are no longer limited to goods and services that they or their immediate family can produce. If you and your family had to produce everything you need, and weren’t allowed to trade with any outside parties, perhaps you could make your own shoes and grow your own food. But things like generating your own electricity and making your own car might be more of a challenge. Your standard of living would fall dramatically. When each party does what they are good at and trades for other commodities they are not able to make (or not able to make as efficiently as someone else), economic growth rises along with standards of living.
Foreign trade is arguably no different. By extending this principle of mutually beneficial exchange to billions of additional potential trading partners, such opportunities for trade and economic growth increase dramatically. Some countries have resources, skilled workers or corporations that are particularly efficient at producing specific goods. Perhaps the Chinese are best in the world at making silk and Americans are best in the world at making steel. Instead of the Chinese taking some of their silk workers off the job and having them make steel, they could simply produce silk efficiently and trade for the American steel they want. Likewise, the steel workers would be ill-advised to shift to silk production, when they can produce steel cheaply and efficiently and trade some of it for Chinese silk. Under this framework, and with all other things being equal,[footnoteRef:41] free and open trade produces the best economic growth scenario as everyone does what they do most efficiently and everyone gains the most possible benefit from the production of goods and services. [41:  A dangerous assumption that we will challenge in a minute.] 

That’s the economic growth model. Stability comes into play when things change and “all other things” stop being equal. Skills, resources, governments and corporations do not remain static. Perhaps new Chinese corporations begin developing their own steel manufacturing capabilities, and perhaps they have some assistance in the form of subsidies from the Chinese government. New Chinese steel production can now compete globally with American steel and undercut the price, since Chinese taxpayers (perhaps unwittingly) are paying some of the cost.
With enough subsidies, Chinese steel might even be cheap enough to be sold on foreign markets for less than the cost of producing it, a practice known as “dumping.” A government might do this for one of at least three reasons. First, they might do it to help an “infant industry” grow out of the cradle. Protecting a new industry with tariffs until it is ready to compete on its own is an old theory that even Alexander Hamilton advocated.
Second, they might do it as a means of rapidly entering the market to drive out competitors, gain a monopoly, and then raise prices later. If all their competitors are bankrupted by failing to compete with artificially cheap subsidized products, when those competitors go away the subsidized company can drop its subsidies, raise prices to anything they want and collect excess profits as the sole monopoly supplier.
And third, they might do it for political/social welfare reasons. Maybe it’s cheaper for taxpayers to subsidize the factories than it would be to let them compete fairly, have them fail, and have all the workers end up on public assistance collecting even more free money from the government. Or maybe the political consequences of having thousands of angry unemployed former factory workers would be too great of a risk, so it’s easier to keep them artificially employed in a money-losing factory. For the troubled factory requesting government subsidies, this is where their argument for stability might be persuasive over what would otherwise be the “growth” arguments for letting them fail and having their workers and resources find their way to more efficient industries where they could contribute to genuine economic growth and long-term prosperity.
On the consumers’ end, countries that import products from these subsidized factories might adjust their trade policies to impose import tariffs (taxes on imported goods) to offset the subsidies and make the trade “fair.” American steel producers might do so, for example, by lobbying the Administration to tax Chinese steel so that the effects of their subsidies disappears and American steel can compete “fairly” with Chinese steel. If not, American steel workers will lose their jobs (= lose economic stability). Consumers, on the other hand, would not be benefited by such a transaction, since they would be happy to purchase steel for which part of its cost is paid for by Chinese taxpayers. Hey, free money for us! And the difference we save could be spent elsewhere and generate economic growth.
The tradeoff between stability (preserving American factory jobs) versus growth (new jobs that could be created by consumers spending on cheaper foreign products) is a hot one in today’s economy. The new jobs created by lower consumer prices might indeed create new jobs, but what kind of jobs? If an American steel worker is laid off from his good paying factory job and in return three new jobs are created working for minimum wage at Wal-Mart, is his community really better off? This potential for “deindustrialization” even with apparent economic growth is of concern to some economists who argue that stability would have been better.
As primary regions for industrial production, urban areas have been disproportionately affected by deindustrialization. Goods-producing industries, primarily manufacturing, accounted for the majority of losses in urban blue-collar employment between 1970 and 1980, leading prominent sociologists William Julius Wilson and John Kasrda to propose that the maladies currently plaguing urban areas in the US, including the concentration of poverty and crime particularly among Blacks, should be understood within a broader context of deindustrialization and declining job opportunities. A number of mechanisms are hypothesized to link deindustrialization to the growth of urban underclass; although not mutually exclusive, they can generally be categorized as relating to labor instability, population instability and racial segregation, or family disruption and social disorder.[footnoteRef:42] [42:  Arijit Nandi 2008 (PhD candidate, Johns Hopkins Univ ) PhD Dissertation, “Deindustrialization, Socioeconomic
Deprivation, and Injection Drug Use Cessation in Baltimore”] 



[bookmark: _ecrjdt3yg5ro]

[bookmark: _l40f56ys76]STRATEGY OVERVIEW
By Mark Csoros
Hello, everyone! I hope that your initial research into the resolution is going well, and I’ve written this article to give you a few additional pointers to help you on your way. As you can tell from the title, this is a strategy overview, so this piece is primarily concerned with helping you gain a better strategic view of the resolution, and with helping you implement those big-picture concepts into more focused strategic tactics. By way of a roadmap, Part One of this article deals with the clash (or conflict) in the resolution, Part Two covers applications and their implementation, and Part Three focuses on the strategic implications of the economic data that is so important to this year’s resolution. In each of those three main parts, there are four subsections: the basics of the topic, the problem that needs solving, the strategic solution to that problem, and the key takeaways, which are specific tactics to implement and important tips to keep in mind.
[bookmark: _rsh3pngmbou]Part I: The Clash
[bookmark: _smsedigp3wdy]The Basics
Understanding how and why the two sides of the resolution conflict is the fundamental basis for all LD strategy. Some resolutions feature a clash that’s easy to define and understand; some resolutions, like this one, make it harder to pinpoint where the two sides are in conflict. If you’ve read the Resolutional Overview article, you know that economic growth is “an increase in the production of economic goods and services, compared from one period of time to another,”[footnoteRef:43] and that “in the context of economic theory it generally refers to an increase in wealth over an extended period.”[footnoteRef:44] You also know that economic stability is “a term used to describe the financial system of a nation that displays only minor fluctuations in output growth and exhibits a consistently low inflation rate,”[footnoteRef:45] and that “an economy with constant output growth and low and stable price inflation is likely to be regarded as stable.”[footnoteRef:46] If you aren’t as familiar with those definitions as you’d like to be, I recommend that you get a good grasp of the material in the resolutional overview before you continue reading this article. Reading about resolutional analysis and big picture strategy won’t help you very much unless you have a solid foundation of definitional knowledge. [43:  Economist Jim Chappelow, Apr 16, 2019. (Chappelow has a B.A. from the University of Alaska and an M.A. from the University of Maine, both in Economics. He has worked and taught widely in the fields of business and economics.) “Economic Growth”; Investopedia. https://www.investopedia.com/terms/e/economicgrowth.asp ]  [44:  The Encyclopedia Britannica. “Economic growth”; written by John L. Cornwall. (Cornwall was a Harvard Ph.D. of Economics and a professor of Economics at Dalhousie University.)  https://www.britannica.com/topic/economic-growth ]  [45:  Business Dictionary. “Economic Stability.” http://www.businessdictionary.com/definition/economic-stability.html ]  [46:  Ph.D. of Economics Frank Shostak, Apr 10 2019. (Shostak is an Associated Scholar of the Mises Institute. He owns a consulting firm, and has taught economics at two South African universities. His Ph.D. in Economics was completed at Rands Afrikaanse University) “Does Economic Stability Contribute to Growth?”; The Mises Institute. https://mises.org/wire/does-economic-stability-contribute-growth ] 

[bookmark: _7iosaziy1lls]The Problem: No Definitional Conflict
Unfortunately, those definitions of economic stability and economic growth aren’t mutually exclusive and aren’t even necessarily conflicting. An economy that produces more goods and services each year (a growing economy) isn’t necessarily unstable. By the same token, a stable economy can be, and usually is, a growing economy. This is important to understand, because it means that our definitions don’t inherently provide conflict between the two sides of the resolution. If we were to trust the definitions by themselves to provide clash, both debaters would just agree that economic policy should aim for growth that is both rapid and stable, giving us the best of both sides of the resolution, but making it impossible to argue that one is more important than the other. Unless you’re on the negative side of the resolution and running a balanced NEG or a resolutional critique, you need the two sides of the resolution to conflict so that you can prove that your side is better. To find that conflict, we have to go beyond the definitions and get a little bit creative.
[bookmark: _8j3n7sx74shf]The Solution: The Perpetual Conflict of “More”
 Consider, for example, a resolution that said “Resolved: When choosing what to eat, taste is more important than nutrition.” Both taste and nutrition are important, and every food features some balance between tastiness and nutrition (cookies are generally high tastiness and low nutrition, broccoli is usually low tastiness and high nutrition). Ideally, every food would be like steak, which is healthy and tastes good. Unfortunately, some foods are unhealthy and don’t even taste good (these foods tend to mysteriously appear when I attempt to bake). Just like economic growth and economic stability in this year’s resolution, taste and nutrition aren’t mutually exclusive and don’t have to conflict.
This is where the Perpetual Conflict of “More” - PCOM, for short - comes in. The PCOM is a term that I came up with (trademark pending), that helps explain how LD resolutions create a clash between two ideals that seem to lack inherent conflict. Here’s how it works when applied to this resolution: every single economic policy can either place more emphasis on stability, or more emphasis on growth, and every single economy is either treating growth or stability as more important. In other words, because we’re constantly making decisions about what’s more important, the two sides of the resolution are constantly in conflict. 
[bookmark: _sbhttssd975x]The Takeaway: Frame Appropriately
There are two traps that you need to avoid in order to appropriately frame the conflict of this resolution. First, don’t make the mistake of thinking that you need an “all or nothing” type of mentality. There can be resolutional conflict when both stability and growth are being valued. In fact, both stability and growth are always being valued, and there is always conflict, because the resolution says “more important.” However, if you overcompensate while trying to avoid that “all or nothing” mindset, you’ll fall into the second trap: failing to draw any distinction between the two sides of the resolution. The PCOM means that any time one side of the resolution is valued more, the other side must be valued less, and you need to emphasize that point of conflict. If you’re on affirmative, you have to make it clear that because economic stability is more important, economic growth is less important, which means that you’re willing to sacrifice some amount of growth in exchange for long-term, stable, but ultimately slower economic growth. On negative, because economic growth is more important, economic stability is less important, which means that you’ll prioritize rapid economic growth even at the risk of creating dramatic fluctuations in the economy.
In summary, you can’t argue that the two sides of the resolution are diametrically opposed, because they aren’t, and you can’t argue that the two sides of the resolution are exactly the same (though they could be, under the right circumstances), because the round must have conflict. So, you need to find a happy medium, where you can acknowledge that valuing one side of the resolution doesn’t completely do away with the other side, but also where you can acknowledge the differences in emphasis that cause the two sides to conflict.


[bookmark: _con6hcfq59ca]Part II: Applications
[bookmark: _fbxa4vvxk2vp]The Basics
Applications are crucial components of an LD strategy, and using them properly can give you a huge competitive advantage. This section discusses the strategic benefits and limitations of applications, outlines how this resolution makes it challenging to run them effectively, and describes a pair of techniques to overcome that challenge.
[bookmark: _yick3f6ndx7g]Strategic Value
Applications are great strategic tools because they exemplify how principles and concepts apply to the real world (that’s why they’re called “applications”). Arguing that economic stability is theoretically better than economic growth is good, but demonstrating how that theoretical advantage led to real benefits in the real world is strategically much better. However, bear in mind that applications by themselves don’t prove that a principle is true, they’re just examples of instances where the principle happened to be true. If you were arguing that McDonald’s is better than Burger King, describing one bad meal that you got at a Burger King wouldn’t prove that you were right. However, that low quality meal can help demonstrate and support your argument that McDonald’s is better because it generally has higher-quality meals.
Applications also carry strategic risks and rewards because they can be “turned.” When an application is turned, it means that it’s been hijacked to support the side of the resolution that it was originally used against. Just as an example, let’s take the Great Depression, which Coach Vance Trefethen wrote about in his Historical Applications article. The Aff debater uses the Depression as an example of economic growth gone wrong, claiming that the rapid growth of the Roaring 20’s caused the Crash of 1929 and ushered in depression. The Neg debater argues that the Federal Reserve’s response to the Crash - which heavily emphasized stability over growth -increased the length and severity of the Depression. If the Negative debater is successful, and convinces the judge that economic stability was more to blame for the Great Depression, then the application has been turned from a piece of Affirmative support to a piece of Negative support.
Successfully turning an application has huge strategic value. If you can turn your opponent’s example back on him, it will boost your credibility while diminishing your opponent’s, and give you a time advantage at the expense of your opponent. Let’s say your opponent, as the Affirmative debater, spends thirty seconds explaining how unstable economic growth caused the Great Depression, and thirty seconds describing how badly it damaged the U.S. economy. Even if you spend forty-five seconds explaining why the Fed’s anti-growth response to the Crash was the real reason the Depression was so “Great,” you get to take advantage of the thirty seconds where your opponent talked about the Depression’s impact. Since you just proved that the Depression supports your side, you spend forty-five seconds and get a “free” thirty seconds, and your opponent has not only wasted a minute on this application, but spent half of that minute constructing an argument that ultimately hurts his own side. LD rounds are short, so even brief amounts of time can give you a huge strategic advantage. Look out for opportunities to turn one of your opponent’s applications, and be careful that your applications are solid enough that they can’t be turned against you. 
[bookmark: _q5zteo7gc1o]The Problem: Application Sorting
When the two sides of the resolution don’t conflict definitionally, it can be hard to determine if an application helps or hurts your side of the resolution. Since any given economic policy or historical example could be definitionally consistent with economic stability or economic growth, sorting applications into an Affirmative pile and a Negative pile can be a daunting task. Thinking back to the “taste vs nutrition” example resolution that we discussed in the last section, we get a feel for how hard it can be to properly classify applications. Steak tastes good and is good for you, and the things that I bake are bad for you and don’t taste good, so what goes where? Fortunately, sorting economic applications is a bit easier than sorting foodstuffs, and there are a couple of methods that you can use to properly categorize this resolution’s applications.
[bookmark: _mfq1uf44079u]The Solution: Two Methods
The first and most straightforward method of sorting applications involves highlighting the changes in an economy’s growth rate. If an economy grew by 2% one year, then by 8% the next year, then by 4% the next year, then that economy is clearly not exhibiting stability. The growth rate is all over the place, increasing fourfold in one year, then decreasing by half the next year. But, if an economy has exhibited similar growth rates for several years, it’s likely an example of an economy that is valuing stability over growth.
The second method involves understanding an economy’s potential for economic growth. Vox writes that:
“Likewise, more than a few quarters of super-fast growth would be unsustainable, and could mean the economy is overheated and that inflation is or will soon be a problem. It’s not an exact science, but growth that’s centered somewhere around 3 or 3.5 percent is considered strong in the U.S. The country hasn’t quite attained that level of sustained growth yet since the recession. But it’s not the same in every country. Developing nations can often produce much faster economic growth for years on end, as they catch up to the developed world by doing things like improving their infrastructure.”[footnoteRef:47] [47:  Economics and Policy Journalist Danielle Kurtzleben, June 20, 2014. (Kurtzleben is a political reporter assigned to NPR’s Washington Desk. Before joining NPR, she was a correspondent for Vox. She holds a B.A. in English from Carleton College, and a Master’s Degree in Global Communication from George Washington University’s Elliot School of International Affairs.) “What is a good rate of GDP growth?”; Vox https://www.vox.com/2014/6/20/17587398/gdp-good-rate-growth ] 

Because the U.S., is a developed nation, we can’t sustain the same growth rates as developing nations. If we tried to match the growth rates of those developing nations, our economy would be at risk of “overheating.” Investopedia tells us that “an overheated economy is one that is expanding at a rate that is unsustainable,” and points out that an overheated economy can often lead to a dramatic drop in growth, a recession, or even a depression.[footnoteRef:48] Developing nations can experience faster economic growth, without overheating and sacrificing economic stability, simply because they have more room to grow. [48:  Investopedia’s Director of Trading and Investing Content James Chen, May 24, 2019. (Chen is the former head of research at Gain Capital, a prominent investing firm, and has two decades of financial experience as a trader, investor, advisor, and global market strategist.) “Overheated Economy”; Investopedia https://www.investopedia.com/terms/o/overheated_economy.asp ] 

Armed with this knowledge, we have a way of using an economy’s growth rate, and not the changes in growth rate, to determine which side of the resolution is being prioritized in any given application. We just need to determine if that economy is growing faster than its potential. If a developing country like Kenya has 8% economic growth and isn’t even close to overheating, then probably valuing stability. But, if the U.S. were to experience 8% economic growth, it’s likely that our economy would be growing unsustainably quickly at the expense of stability. This tactic is even more effective if we also consider the variations in a nation’s rate of growth, as we do with the first method. If Kenya’s economy grew at about 8% per year for five years, then suddenly started growing at 12% and overheating, it’s likely that growth is being valued above stability.

[bookmark: _e8zkeph3u836]The Takeaway: Analyze Often
You’ve probably heard the expression “measure twice and cut once.” It’s a handyman’s saying, and it means that you should check and double-check before you commit yourself to a course of action. As a construction strategy, that saying prevents a lot of wasted time and wood. As a debate strategy, that saying can save you a lot of time and prevent a lot of mistakes. Those two methods of sorting applications that we just went over, those are your measuring tapes for this resolution, and I recommend that you keep them in your back pocket and ready to use. Before you add a turnable application to your case, measure it with those two methods, analyze it to make sure it fits where you think it fits. In prep time, before you start constructing a response to your opponent’s application, take some measurements. Do some analytical work to see if the application actually fits better on your side of the resolution. Not everything is what it seems to be, so it’s strategically wise to analyze applications carefully. Measure twice and cut once.
[bookmark: _4rj94kfcv96t]Part III: Econometrics
[bookmark: _oz5n3n46mfg7]The Basics
Econometrics is a portmanteau word, a combination of “economic” and “metrics.” It refers to ways in which we measure economic data, and this resolution requires you to be especially careful when dealing with numbers and data. As you’ll recall from the Resolutional Overview article, you can measure economic growth in terms of GDP or GNP, which can be stated in either real or nominal terms. There are lots of ways to tell if the economy is overheating, several ways to determine if the Federal Reserve’s policy is working, several ways to measure an economy’s productivity, and so on.
[bookmark: _z2nrmld5ai1b]The Problem: Differing Metrics
That wide variety of economic metrics makes it vitally important that you pay attention to the metrics that you use, and to the metrics that your opponent uses. Let’s suppose that your opponent claims that the U.S. economy is better than Kenya’s because the U.S. economy is growing faster. That should make you a little bit suspicious. As we saw in the last section, Kenya is a developing country, so it would be very odd if its economic growth rate was slower than the U.S.’s. If you do some digging, you might find that your opponent is measuring economic growth in terms of total GDP increase per year, not in terms of percentage GDP growth per year.
That simple distinction makes a huge difference. If you have $100, I have $1, you earn $2, and I earn $1, which of us is earning money at a faster rate? You just earned twice as much money in terms of dollars, but your wealth only increased by 2%. I earned half the amount that you earned, but my wealth doubled, which is a 100% rate of growth. Saying that the U.S. economy is growing faster than Kenya’s is technically true, if you use the right econometrics, but it’s a very misleading statement because it doesn’t compare the dollar amount of GDP growth to the dollar amount of existing GDP.
The difference between real and nominal GDP should also stay at the forefront of your mind. Sometimes, nominal GDP can increase without an economy actually producing more goods and services. When this happens, it’s called “stagflation,” which is another portmanteau word that combines “stagnation” and “inflation.” The Corporate Finance Institute writes:
“Stagflation is an economic event in which the inflation rate is high, economic growth rate slows, and unemployment remains steadily high.”[footnoteRef:49] [49:  The Corporate Finance Institute. "What is Stagflation ?" https://corporatefinanceinstitute.com/resources/knowledge/economics/stagflation/ ] 

Stagflation is relatively rare, but one notable example happened here in the U.S. in the 1970s. The Corporate Finance Institute once again writes:
“The onset of stagflation in the 1970s was blamed on the US Federal Reserve’s unsustainable economic policy during the boom years of the late 1950s and 1960s. The Fed moved to keep unemployment low and boost overall demand for products and services in the 1960s. However, the unnaturally low unemployment during the decade triggered something called a wage-price spiral. The OPEC oil embargo in 1973 also contributed to the unwanted economic event in the US. Industries across the country suffered from excessively high oil prices and shortages. Demand fell to new lows and industrial output suffered.”[footnoteRef:50] [50:  Ibid. ] 

If you just went by the nominal GDP rate, it would seem like the U.S. economy was healthily growing in the 1970s. After all, the dollar value of the goods and services exchanged in the economy increased. However, adjusting for inflation and digging a little deeper into America’s economic health would tell you that the rate of true economic growth (the rate at which we produced more goods and services) was decreasing.
Stagflation is a rare and extreme example, but it helps to illustrate how misleading economic data can be. A more restrained example, and one that will likely show up in a lot of LD rounds this year, is mistaking inflation for an acceleration in the economic growth rate. The Resolutional Overview article features a quick summary of how this mistake can impact economic analysis, but I want to extend that summary a bit because it’s important to your strategic understanding of this resolution.
Let’s say, for example, that there is no inflation at all, and the economy is experiencing stable growth of 3%. This is obviously unrealistic, because it would mean that the money supply is staying perfectly constant, but bear with me for a moment. Without inflation, nominal GDP and real GDP would be exactly equal to each other, both growing at 3% per year. Now, let’s say that real GDP keeps growing at 3% per year, but the amount of money in the economy increases, because the government starts printing more money. That inflates the money supply, meaning that each dollar is now worth a little bit less, and prices start to rise. If real GDP stays at its 3% growth rate, which we’re assuming it does for the purposes of this example, nominal GDP will rise to some rate above 3%. If you were using nominal GDP to gauge the economy’s growth, you would say that the economy is growing somewhat faster than 3%, but the real GDP would tell you that the economy is actually increasing its capacity to produce goods and services at exactly 3%. Even though stagflation isn’t happening in this example, using the wrong method of GDP measurement can skew your understanding and put you at a strategic disadvantage.
[bookmark: _bge4ajssbfzv]The Solution/Takeaway: Embrace the Specifics
There are three strategies that will help you implement this solution: one that relates to you and your opponent, one that relates to you and your judge, and one that relates to you and your framing of the round.
First, listen carefully for the specific econometrics that your opponent uses, and don’t be shy about clarifying them in cross-examination. As a general rule, asking clarifying questions isn’t a great cross-ex strategy, but it can pay major dividends in this resolution. Sound reasoning based on flawed data will lead to the wrong conclusion, and we just went over some very detailed examples of how tiny econometric mistakes can create deeply flawed data. So, stay sharp and listen for specifics.
Second, have a concise and effective way of explaining these specifics to the judge. The subtle differences in economic metrics can seem unimportant, and explaining those differences and their impact can be difficult and time consuming. Having a short, understandable, and comprehensive way to communicate these kinds of points will give you a huge strategic advantage.
Third and finally, consider using a point of resolutional analysis to incorporate specific econometrics into the round. You may not need to implement this kind of analysis into your framework for round, it all depends on the case you run and the round you’re in. But, an econometrics Rez A point may help you establish uniform guidelines that aid your case, or help you swiftly disqualify some of your opponent’s points. It’s something to keep in mind as you embark on the case-writing process.
[bookmark: _gkeko1q95ri7]In Conclusion
In every new resolution, there’s a seemingly endless list of new things to learn, a seemingly infinite mountain of research to do, a seemingly boundless sea of new values, applications, cases, philosophies, and strategies. In some ways, all those “seemingly” statements are true, because there are always new things to learn and uncover in a resolution. But, no matter how daunting each new resolution seems to be, it always manages to become a familiar, almost friendly topic area by the end of the year. This resolution is no different. So be anxious for nothing, and don’t back down from this challenge of a new topic. Just use the tools you have, get a little better each day, and enjoy the learning process.


[bookmark: _5671zg65oxs7]SAMPLE CASE: ECONOMIC WELFARE (AFF)
By Mark Csoros
This affirmative case is a straightforward, contention-centric, policy-heavy case designed to uphold the resolution by demonstrating that economic stability is simply the better economic policy. This is a value resolution, but it’s an economic value resolution, and this case is committed to proving value by proving economic superiority.
The value of economic welfare serves to orient the round towards overall economic success. It’s an easy value to defend, because the ultimate goal of both economic growth and economic stability is to achieve a healthy and thriving economy. The challenging aspect of this value is the same as the challenge of the resolution: marshalling enough data, economic knowledge, expert advocacy, and logic to convince the judge that your policy of economic stability is the best way to achieve economic welfare, and thus is the best economic policy. To help you with that task, this case is full of evidence and applications that will help you defend economic stability as the most viable policy in this resolution.
Monument Members receive cases like this one ALL YEAR LONG in ALL leagues. Never be caught without a response in a debate round: MonumentMembers.com. 


AFFIRMATIVE: ECONOMIC WELFARE
DEFINITIONS
Economic Stability
Business Dictionary. “Economic Stability.” http://www.businessdictionary.com/definition/economic-stability.html
“A term used to describe the financial system of a nation that displays only minor fluctuations in output growth and exhibits a consistently low inflation rate. Economic stability is usually seen as a desirable state for a developed country that is often encouraged by the policies and actions of its central bank.”
Economic Growth
Economist Jim Chappelow, 2019. (Chappelow has a B.A. from the University of Alaska and an M.A. from the University of Maine, both in Economics. He has worked and taught widely in the fields of business and economics.) “Economic Growth”; Investopedia. https://www.investopedia.com/terms/e/economicgrowth.asp
“Economic growth is an increase in the production of economic goods and services, compared from one period of time to another. It can be measured in nominal or real (adjusted for inflation) terms. Traditionally, aggregate economic growth is measured in terms of gross national product (GNP) or gross domestic product (GDP), although alternative metrics are sometimes used.”
VALUE: Economic Welfare
Definition
Business Dictionary. “Economic Welfare.” http://www.businessdictionary.com/definition/economic-welfare.html
“The overall level of financial satisfaction and prosperity experienced by participants in an economic system. The economic welfare of a nation or business can often be assessed by reviewing the level of employment and the average financial compensation that is received by workers employed within the system.”
Reason to Prefer: Goal of Economic Policy
Economic welfare is the fundamental and overarching goal of all economic policy. While different economic policies may target other, subordinate objectives (like economic stability or economic growth), those objectives only exist as methods of increasing economic welfare. Because economic welfare is the ultimate goal of the policies on both sides of today’s resolution, I would ask that we analyze the two sides of the resolution in terms of how well they achieve the shared value of economic welfare.
 


CONTENTION 1: Economic Stability Increases Economic Welfare
Stable Markets are Necessary
Columbia Ph.D. of Economics Michael Ivanovitch, 2018. (Ivanovitch is an independent analyst focusing on the world economy, geopolitics and investment strategy. He has served as a senior economist at the Organisation for Economic Co-operation and Development (OECD), an international economist at the Federal Reserve Bank of New York, and a professor of economics at Columbia Business School.) “Monetary policy is directly responsible for economic and financial stability”; CNBC https://www.cnbc.com/2018/09/17/-monetary-policy-is-responsible-for-economic-stability---commentary.html
The Fed and the ECB have a particular responsibility to keep the American and European economies growing in an environment of stable financial markets. By doing that, they would also make an essential contribution to global prosperity and to the unquestioned preeminence of the Western world order. Only if they failed to live up to that difficult task, would the current fretting about pervasive sanctions and trade tariffs become a real threat to jobs, incomes and asset values. The Fed is facing a delicate situation. Rising inflation in an economy pushing against its physical limits to growth will be difficult to control. But tolerating an accelerating inflation is not an option. Properly timed and credible monetary policy restraint is necessary to anchor inflation expectations and tame growing capacity pressures in labor and product markets. Otherwise, a needlessly delayed policy action may have to be much stronger and more damaging to growth and employment.
Economic Stability Creates Confidence
Economics Online. (Economics Online is a U.K.-based economics education organization. It is a resource designed to help students of economics gain a more complete understanding of economic concepts, theories, and events. It does not advocate for specific policies.) “Policies for stabilisation and growth”; Economics Online. Undated article accessed June 24th, 2020. https://www.economicsonline.co.uk/Global_economics/Policies_for_stability_and_growth.html
Economic stability enables other macro-economic objectives to be achieved, such as stable prices and stable and sustainable growth. It also creates the right environment for job creation and a balance of payments. This is largely because stability creates certainty and confidence and this encourages investment in technology and human capital.
Economic Stability Allows for Long-Term Growth
The Organisation for Economic Co-operation and Development (OECD), 2014. (The OECD is an international organisation that works with governments, policy makers and citizens to establish evidence-based international standards, find solutions to a range of challenges, and provide a unique forum for data and analysis, exchange of experiences, best-practice sharing, and advice on public policies. The OECD draws on almost 60 years of economic experience, and aims to shape policies that foster prosperity, equality, opportunity and well-being for all.) “How do Growth-Promoting Policies Affect Macroeconomic Stability? OECD Economics Department Policy Note No. 22”; OECD https://www.oecd.org/economy/growth/How-do-growth-promoting-policies-affect-macroeconomic-stability.pdf
Some growth-promoting policies complement macroeconomic stability. For example, a low level of public debt is not only good for medium and long-run growth, but can help reduce the different dimensions of macroeconomic instability as it allows the unfettered working of the automatic stabilisers and the use of discretionary policy to cushion a shock. Less strict product market regulations boost long-term growth while simultaneously reducing the amplitude of shocks and their persistence, and less rigid product market regulations also help ease vulnerabilities to the extent they favour more stable capital flows. Similarly, lower restrictions on foreign direct investment support growth and by reducing the bias of capital flows towards debt and hence the likelihood of external financing shocks, also buttress macroeconomic stability.
Application: Shock Protection
Ph.D. of Economics Frank Shostak, 2019. (Shostak is an Associated Scholar of the Mises Institute. He owns a consulting firm, and has taught economics at two South African universities. His Ph.D. in Economics was completed at Rands Afrikaanse University) “Does Economic Stability Contribute to Growth?”; The Mises Institute. https://mises.org/wire/does-economic-stability-contribute-growth
“According to popular thinking, stable economic environments in terms of stable price inflation and stable output growth acts as a buffer against various shocks. This makes it much easier for businesses to plan. In this way of thinking in particular, price level stability is the key for so-called economic stability.”
Application: Long-Term Growth, Decreased Risk of Deflation
The Organisation for Economic Co-operation and Development (OECD), 2014. (The OECD is an international organisation that works with governments, policy makers and citizens to establish evidence-based international standards, find solutions to a range of challenges, and provide a unique forum for data and analysis, exchange of experiences, best-practice sharing, and advice on public policies. The OECD draws on almost 60 years of economic experience, and aims to shape policies that foster prosperity, equality, opportunity and well-being for all.) “How do Growth-Promoting Policies Affect Macroeconomic Stability? OECD Economics Department Policy Note No. 22”; OECD https://www.oecd.org/economy/growth/How-do-growth-promoting-policies-affect-macroeconomic-stability.pdf
Monetary and budgetary policy settings aimed at low and stable inflation and sound public finances are conducive to long-term growth. These policies also play a key role in stabilising the economy. For example, monetary policy that has firmly anchored inflation expectations will allow a stronger response to shocks and helps guard against deflationary spirals in the wake of large negative shocks.


CONTENTION 2: Economic Growth Doesn’t Necessarily Increase Economic Welfare
Economic Growth Creates Vulnerability
The Organisation for Economic Co-operation and Development (OECD), 2014. (The OECD is an international organisation that works with governments, policy makers and citizens to establish evidence-based international standards, find solutions to a range of challenges, and provide a unique forum for data and analysis, exchange of experiences, best-practice sharing, and advice on public policies. The OECD draws on almost 60 years of economic experience, and aims to shape policies that foster prosperity, equality, opportunity and well-being for all.) “How do Growth-Promoting Policies Affect Macroeconomic Stability? OECD Economics Department Policy Note No. 22”; OECD https://www.oecd.org/economy/growth/How-do-growth-promoting-policies-affect-macroeconomic-stability.pdf
Vulnerability, that is the probability that an economy may be hit by a shock, can arise due to a number of different growth-promoting policy settings. Notably these include policies influencing the development of the financial sector and asset prices as well as policy settings that expose economies to external trade and financial account shocks.
GDP Doesn’t Measure Economic Welfare
Yale Ph.D. of Economics Chad Stone, 2017. (Stone is Chief Economist at the Center on Budget and Policy Priorities, where he specializes in the economic analysis of budget and policy issues. Stone has served as acting executive director of the Joint Economic Committee of the Congress in 2007, and staff director and chief economist for the Democratic staff of the committee from 2002 to 2006. He was chief economist for the Senate Budget Committee in 2001-02 and a senior economist and then chief economist at the President’s Council of Economic Advisers from 1996 to 2001. He has also worked at the Federal Trade Commission, the Federal Communications Commission, and the Office of Management and Budget.) “Economic Growth: Causes, Benefits, and Current Limits. Testimony Before the Committee on Small Business Subcommittee on Economic Growth, Tax, and Capital Access, U.S. House of Representatives”; The Center on Budget and Policy Priorities https://www.cbpp.org/economy/economic-growth-causes-benefits-and-current-limits
“Faster growth in gross domestic product (GDP) expands the overall size of the economy and strengthens fiscal conditions.  Broadly shared growth in per capita GDP increases the typical American’s material standard of living.  But GDP is not meant to be a measure of economic welfare, and other considerations are important in fully assessing the costs and benefits of policy changes.”
Application: Caretaking, Regulations Ignored by GDP
Yale Ph.D. of Economics Chad Stone, 2017. (Stone is Chief Economist at the Center on Budget and Policy Priorities, where he specializes in the economic analysis of budget and policy issues. Stone has served as acting executive director of the Joint Economic Committee of the Congress in 2007, and staff director and chief economist for the Democratic staff of the committee from 2002 to 2006. He was chief economist for the Senate Budget Committee in 2001-02 and a senior economist and then chief economist at the President’s Council of Economic Advisers from 1996 to 2001. He has also worked at the Federal Trade Commission, the Federal Communications Commission, and the Office of Management and Budget.) “Economic Growth: Causes, Benefits, and Current Limits. Testimony Before the Committee on Small Business Subcommittee on Economic Growth, Tax, and Capital Access, U.S. House of Representatives”; The Center on Budget and Policy Priorities https://www.cbpp.org/economy/economic-growth-causes-benefits-and-current-limits
“GDP measures the market value of goods and services produced in the country, but it captures only market activity and is not designed to be a measure of economic welfare.  A parent in the paid labor force contributes to GDP; one who stays home to take care of children or an aging family member does not, but, if the family hires someone to perform these same duties, that labor would contribute to GDP.  Health, safety, and environmental regulations can impose costs on businesses that may slow measured GDP growth, but any such costs must be compared with the benefits of better health, safer workplaces, and a cleaner environment that may not be captured in GDP.”
Application: Benefits of Growth May Not be Shared
Yale Ph.D. of Economics Chad Stone, 2017. (Stone is Chief Economist at the Center on Budget and Policy Priorities, where he specializes in the economic analysis of budget and policy issues. Stone has served as acting executive director of the Joint Economic Committee of the Congress in 2007, and staff director and chief economist for the Democratic staff of the committee from 2002 to 2006. He was chief economist for the Senate Budget Committee in 2001-02 and a senior economist and then chief economist at the President’s Council of Economic Advisers from 1996 to 2001. He has also worked at the Federal Trade Commission, the Federal Communications Commission, and the Office of Management and Budget.) “Economic Growth: Causes, Benefits, and Current Limits. Testimony Before the Committee on Small Business Subcommittee on Economic Growth, Tax, and Capital Access, U.S. House of Representatives”; The Center on Budget and Policy Priorities https://www.cbpp.org/economy/economic-growth-causes-benefits-and-current-limits
Finally, a full assessment of the benefits of economic growth requires consideration of how widely Americans share in that economic growth.  There’s a big difference between growth like that we experienced between 1948 and 1973, which doubled living standards up and down the income distribution, and the growth accompanied by widening income inequality we’ve experienced since.
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